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1. GENERAL INFORMATION
Applicad Public Company Limited, previously named ("Applicad Company Limited"). The company registered to be a public company limited on December 7, 2018, registration number 0107561000471. The company was established in Thailand. The Company's main business is sale of computer programs and maintenance services for computer programs, machines and equipment to design and develop other related products and services. By the registered address is 69 Soi Sukhumvit 68 Sukhumvit Road, Bangna-nuea, Bangna, Bangkok 10260.
2. [bookmark: _GoBack]BASIS FOR INTERIM FINANCIAL STATEMENT PREPARATION AND PRINCIPLES OF CONSOLIDATION
2.1. Basis for interim financial statements preparation
These interim financial statements are prepared in accordance with Accounting Standards Pronouncement No. 34: “Interim financial reporting”, whereby the Company chooses to present condensed interim financial statements. However, additional line items are presented in the financial statements to bring them into the full format similar to the annual financial statements.
The interim financial statements are prepared to provide information in addition to those included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances to avoid repetition of information previously reported. These interim financial statements should, therefore, be read in conjunction with the financial statements for the year ended December 31, 2018.
The interim financial statements are officially prepared in Thai language. The translation of these statutory financial statements to other language must conform to the Thai financial report.










2.2. Basis of consolidation
A) The consolidated financial statements include the financial statements of AppliCAD Public Company Limited and the subsidiary has control or holds more than 50 percent of the shares with voting rights as follows:
	
	
	
	
	Country of
	
	Nature of business

	Company’s name
	
	Nature of business
	
	incorporation
	
	shareholding (%)

	
	
	
	
	
	
	As at
	
	As at

	
	
	
	
	
	
	September
30, 2019
	
	December 31, 2018

	Deti Co., Ltd
	
	Training of computer 
program
	
	Thailand
	
	
99.98
	
	99.98

	Rabbit Prototype 
Co., Ltd.
	
	Contract 
manufacturing
	
	Thailand
	
	
100.00
	
	100.00

	PT Indonesia Applicad Co.,Ltd.
	
	Distribution of 
computer   program
	
	Indonesia
	
	
*67.00
	
	100.00


* Note. 8
B) The Company has combined the subsidiaries’ financial statements in the consolidated financial statements since the date that the Company has the authority to control in the subsidiaries until the end of that authority. 
C) [bookmark: _Hlk536716358]The subsidiaries financial statements have been prepared by using the significant accounting policies which are the same as the Company’s.
D) The assets and liabilities of the subsidiaries’ financial statements established in the foreign country has changed the currency into Baht at the end of the reporting period. Morover, the revenues and expenses have changed into Baht as the monthly average which its difference of thgfe exchange rate is shown as the difference from convention of the financial statements in foreign currencies in the statement of changes in shareholders' equity.
E) The outstanding balances between the Company and the subsidiaries, the significant intercompany transactions have been eliminated from the consolidated financial statements.
F) The equity of non-controlling stakeholder is the profit or loss and the net assets of the subsidiary that is not a part of the Company and it is shown separately in the consolidated profit or loss and the shareholders equity is shown in the consolidate financial statement.
The Company has prepared the financial statements for the benefits of the public by showing the investment in its subsidiaries as the cost method.
The transections with its subsidiaries that matter have already been deducted from the consolidated financial statement.
The consolidated financial statements have been prepared with the same accounting policies for the separate financial statements for the same accounting transactions or accounting events.
The total assets of subsidiaries as at September 30, 2019 and December 31, 2018 and revenues for the three-month and nine-month periods ended September 30, 2019 and 2018, as included in the consolidated financial statements presented in term of percentages are as follow:
	
	Percentage of subsidiary’s total assets
	Percentage of subsidiary’s total revenues

	
	to consolidated total assets
	to consolidated total revenues

	
	September 30,
	December 31,
	For the three-month period ended September 30,
	For the nine-month period ended September 30,

	
	2019
	2018
	2019
	2018
	2019
	2018

	
	
	
	
	(Restated)
	
	(Restated)

	 Deti Co., Ltd
	2.20
	2.47
	2.15
	2.73
	2.43
	2.30

	 Rabbit Prototype 
Co., Ltd.
	3.66
	
4.23
	2.07
	2.20
	3.22
	
2.66

	 PT Indonesia 
AppliCAD
Co., Ltd.
	3.91
	

2.01
	7.13
	5.41
	5.78
	

3.79


3. SIGNIFICANT ACCOUNTING POLICIES
These interim financial statements have been prepared by using the same accounting policies and methods of computation as were used in the preparation of the financial statements for the year ended December 31, 2018.
Revised accounting standards and financial reporting standards




3.1. Financial reporting standards that becomes effective for fiscal years beginning on or after January 1, 2019.
The Federation of Accounting Professions issued a number of revised and new financial reporting standards and interpretations including new accounting treatment guidance, which are effective for fiscal years beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 
The management of the Company and its subsidiaries believe that most of the revised financial reporting standards are not have any significant impact on the financial. However, the new standard involves changes to key principles, as summarized below.
TFRS 15 Revenue from Contracts with Customers
TFRS 15 Supersedes the following accounting standards together with related Interpretations. 
	TAS 11 (revised 2017)
	Construction contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
3.2. Financial reporting standards that will become effective for fiscal years beginning on or after January 1, 2020.
The Federation of Accounting Professions issued the set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments



Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortized cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognize assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.
The management of the Company and its subsidiaries is currently evaluating the impact of this standard on the financial statements.
4. ESTIMATES
The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, revenue and expense. Actual results may different from these estimates.
In preparing this interim financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended December 31, 2018.



5. CASH AND CASH EQUIVALENTS
Cash and cash equivalents as at September 30, 2019 and December 31, 2018 comprise the following:
	
	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	
	As at 
September 30, 
2019
	
	As at December 31, 2018
	
	As at 
September 30, 
2019
	
	As at December 31, 2018

	Cash
	63
	
	2
	
	4
	
	-

	Bank
	147,526
	
	115,075
	
	136,535
	
	111,107

	Cash and Cash equivalents
	147,589
	
	115,077
	
	136,539
	
	111,107


As at September 30, 2019, cash at banks-saving accounts carry interest at the rates of 0.125 - 1.25 per annum (2018: 0.125% - 0.75% per annum).
6. TRADE AND OTHER CURRENT RECEIVABLES
Trade and other current receivables as at September 30, 2019 and December 31, 2018 comprise the following:
	
	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	


	As at
September 30,
2019
	


	As at
December 31, 2018
	
	As at
September 30,
2019
	
	As at
December 31, 2018

	Trade receivables - related parties
	
	
	
	
	
	
	

	Aged on the basis of due dates not yet due
	-
	
	-
	
	94
	
	157

	Overdue
	
	
	
	
	
	
	

	    Less than 3 months
	-
	
	-
	
	117
	
	368

	    Over 3 months to 6 months
	-
	
	-
	
	93
	
	156

	    Over 6 months to 12 months
	-
	
	-
	
	1,068
	
	322

	    Over 12 months
	-
	
	-
	
	277
	
	703

	Total trade receivables-related parties
	-
	
	-
	
	1,649
	
	1,706




	

	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	


	As at
September 30,
2019
	


	As at
December 31, 2018
	
	As at
September 30,
2019
	
	As at
December 31, 2018

	Trade receivables - unrelated parties
	
	
	
	
	
	
	

	Aged on the basis of due dates not yet due
	
	
	
	
	
	
	

	Undue
	60,831
	
	47,863
	
	60,987
	
	42,404

	Overdue
	
	
	
	
	
	
	

	    Less than 3 months
	7,687
	
	22,155
	
	5,085
	
	20,750

	   Over 3 months to 6 months
	-
	
	855
	
	-
	
	628

	   Over 6 months to 12 months
	-
	
	321
	
	-
	
	232

	   Over 12 months
	65
	
	-
	
	65
	
	-

	Total
	68,583
	
	71,194
	
	66,137
	
	64,014

	Less Allowance for doubtful debts
	(65)
	
	(323)
	
	(65)
	
	(239)

	Total trade receivables - unrelated parties 
	68,518
	
	70,871
	
	66,072
	
	63,775

	Other receivables - related parties
	-
	
	-
	
	19
	
	38

	Other receivables - unrelated parties
	19,231
	
	13,918
	
	9,063
	
	13,349

	Total trade and other current receivables
	87,749
	
	84,789
	
	76,803
	
	78,868

	Less Allowance for doubtful debts
	-
	
	-
	
	-
	
	(2,946)

	Total trade and other current receivables
	87,749
	
	84,789
	
	76,803
	
	75,922

	Other receivables - prepaid service costs
	69,871
	
	62,814
	
	68,163
	
	61,071

	Total trade and other current receivables 
	157,620
	
	147,603
	
	144,966
	
	136,993











Allowance for doubtful accounts receivable have changed during period as follows:
	
	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	
	As at
September 30,
2019
(For the nine-month period)
	
	As at
December 31, 2018
(For the year)
	
	As at
September 30,
2019
(For the nine-month period)
	
	As at
December 31, 2018
(For the year)

	Beginning balance
	(323)
	
	(312)
	
	(239)
	
	(312)

	Increase
	(536)
	
	(489)
	
	(468)
	
	(405)

	Decrease
	794
	
	478
	
	642
	
	478

	Ending balance
	(65)
	
	(323)
	
	(65)
	
	(239)


During the year 2019, the allowance for doubtful decreased. The consolidated financial statements has written off bad debts about 5 person. Amount of Baht 0.57 million (the separate financial statements amount of Baht 0.57 million) the company didn't adjustment because an insignificant amount. The company press the claim by letters from write off the bad debt of the revenue departure and approved write off by the Chief Executive Officer following Company Sales policy and The consolidated financial statements received of payment from the receivables amount of Baht 0.22 million. (the separate financial statements amount of Baht 0.07 million)
During the year 2018, the allowance for doubtful decreased. The Company has written off bad debts about 4 person. Amount of Baht 0.46 million the company didn't adjustment because an insignificant amount. The company press the claim by letters from write off the bad debt of the revenue departure and approved write off by the Chief Executive Officer following Company Sales policy and received of payment from the receivables amount of Baht 0.02 million. 








7. INVENTORIES
Inventories as at September 30, 2019 and December 31, 2018 comprise the following :
	
	(Unit : Thousand Baht)

	
	Consolidated

	
	
Cost Method
	Adjustment of cost deduction to net realizable value
	Inventories-Net

	
	As at
September 30, 2019
	As at
December 31, 2018
	As at
September 30, 2019
	As at
December 31, 2018
	As at
September 30, 2019
	As at
December 31, 2018

	Material
	1,408
	678
	-
	-
	1,408
	678

	Work in process
	194
	303
	-
	-
	194
	303

	Finish goods
	24,271
	22,964
	(2,207)
	(1,568)
	22,064
	21,396

	Goods in Transit
	2,873
	4,162
	-
	-
	2,873
	4,162

	Total
	28,746
	28,107
	(2,207)
	(1,568)
	26,539
	26,539



	
	(Unit : Thousand Baht)

	
	Separate

	
	
Cost Method
	Adjustment of cost deduction to net realizable value
	Inventories-Net

	
	As at
September 30, 2019
	As at
December 31, 2018
	As at
September 30, 2019
	As at
December 31, 2018
	As at
September 30, 2019
	As at
December 31, 2018

	Finish goods
	22,170
	20,685
	(2,078)
	(1,387)
	20,092
	19,298

	Goods in Transit
	2,839
	4,162
	-
	-
	2,839
	4,162

	Total
	25,009
	24,847
	(2,078)
	(1,387)
	22,931
	23,460








Allowance for impairment of consumables and inventories has been changed during period as follows:
	
	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	
	As at
September 30,
2019
(For the nine-month period)
	
	As at
December 31, 2018
(For the year)
	
	As at
September 30,
2019
(For the nine-month period)
	
	As at
December 31, 2018
(For the year)

	Beginning balance
	(1,568)
	
	(2,035)
	
	(1,387)
	
	(1,942)

	Increase
	(691)
	
	(1,404)
	
	(691)
	
	(1,223)

	Decrease
	52
	
	1,871
	
	-
	
	1,778

	Ending balance
	(2,207)
	
	(1,568)
	
	(2,078)
	
	(1,387)


Consolidated
[bookmark: _Hlk512340659]During the period, the Company recorded a decrease in cost of inventories to net realizable value of amount of Baht 0.69 million (as at December 31, 2018: amount of Baht 1.40 million) as part of cost of goods sold. The Company reversed the allowance for diminution in value of inventories amount of baht 0.05 millon (as at December 31, 2018: amount of Baht 1.87 million) because the company brought older inventory to used production by deducting from the value of inventories recognized as cots of sales during the period.
Separate
During the period, the Company recorded a decrease in cost of inventories to net realizable value of amount of Baht 0.69 million (as at December 31, 2018: amount of Baht 1.22 million) as part of cost of goods sold. The Company reversed the allowance for diminution in value of inventories (as at December 31, 2018: amount of Baht 1.78 million), by deducting from the value of inventories recognized as cots of sales during the period.







8. INVESTMENTS IN SUBSIDIARIES
	Details of investments in subsidiaries as presented in separate financial statements are as follows:
	
	
	Percentage of
	(Unit : Thousand Baht)

	Company’s name
	
	Issued and paid share capital
	Shareholding
	Cost

	
	As at
September 
30, 2019
	
	As at
December 31, 2018
	
	As at
September 
30, 2019
	
	As at
December 31, 2018
	
	As at
September 
30, 2019
	
	As at
December 31, 2018

	
	
	
	
	
	(%)
	
	(%)
	
	
	
	

	Deti Co., Ltd.
	1,000
	
	1,000
	
	99.98
	
	99.98
	
	1,124
	
	1,124

	Rabbit Prototype     Co., Ltd.
	5,000
	
	5,000
	
	100.00
	
	100.00
	
	5,000
	
	5,000

	PT Indonesia          Applicad Co., Ltd.
	270,000 USD
	 270,000 USD
	67.00*
	
	100.00
	
	
6,112
	
	
9,122

	Total
	
	
	
	
	12,236
	
	15,246

	Less Allowance for impairment loss on investment
	(6,112)
	
	(9,122)

	Total Investment in subsidiaries - net
	6,124
	
	6,124


*The company has held 180,900 shares in Series B of  PT. Indonesia AppliCAD, representing 67 percent of the total number of shares sold. (According to the Articles of Association APP Indo) the shares in Series B held by the Company are entitled to receive the dividends at the rate of 95 percent of the dividends announced by PT. Indonesia AppliCAD.
The board of director meeting No.4/2018 on August 7, 2018 approved change in shareholding proportion in PT. Applied Indonesia (APP Indo) from 99% to 67% to comply with the change of Alien law of Indonesia in the Distributor’s sale not affiliated to production, that allows non-resident alien shareholders not higher than 67% of issued and paid up capital. The company engaged legal advisor in this regard, to have suggestion to comply with the said law and regulation, and the company will have control and benefits from APP Indo accordingly.  
The legal advisor suggested APP Indo reclassified APP Indo as follow. 
	Shareholder
	Type
	No. of Shares
	%

	Mr. Ibnu Afi Sena (Local Shareholder)
	Series A Shares
	89,100
	33.00

	Applicad Co. Ltd
	Series B Shares
	180,900
	67.00

	Total Shares
	
	270,000
	100.00


To determined that Series B shareholders have right to receive dividends before Series A shareholders, at 95% of APP Indo declared dividends. The adjustment of APP Indo shareholders structure has been proposed to the meeting to sell share of 89,100 shares or equivalent to 33% of issued and paid up capital of APP Indo of Series A shares which is entitled to 5% dividends to Indonesian resident to Mr.Ibnu Afi Sena at USD 13,500. This price is reflected right to receive dividends.
During the period in 2019, the company recognized gain and loss on selling investment in the separate financial statement of Baht 0.43 million, and change in equity that not lose control in the consolidate financial statement of Baht 1.07 million.   
According to the minutes of Board of Directors’ Meeting as No. 5/2018, they have approved to additionally purchase the common stocks of Rabbit Prototype Company Limited by purchasing the existing common stocks from Mr. Thussanai Paisiriyaunyong for 9,998 shares representing as 19.996 of all shares and costing as 86.51 baht per share (according to the book value) from the financial statements ended on September 30, 2018 as the total of 864,926.98 baht. It made the profits from the changes of shareholding in subsidiaries as 287,214 baht which is recorded in other components of the shareholders equity. The Company received the transfer of shares and registered with the Department of Business Development on December 3, 2018.
During in the period 2019 and 2018 it’s subsidiary companies doesn’t pay dividend.
9. PROPERTY, PLANT AND EQUIPMENT
	
	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	
	As at
September 30,
2019
	
	As at
December 31, 2018
	
	As at
September 30,
2019
	
	As at
December 31, 2018

	Beginning balance
	75,501
	
	52,162
	
	66,996
	
	41,784

	Additions during the period
	23,637
	
	33,564
	
	17,565
	
	32,706

	Depreciation during the period
	(8,983)
	
	(10,005)
	
	(6,985)
	
	(7,424)

	The book value of the property sold
	
	
	
	
	
	
	

	   the period
	(3,090)
	
	(150)
	
	(2,168)
	
	(70)

	Financial statement conversion
	(43)
	
	(70)
	
	-
	
	-

	Ending balance
	87,022
	
	75,501
	
	75,408
	
	66,996


	As at September 30, 2019, land and buildings are valued at cost in the consolidated financial statements in the amount of Baht 23.91 million and the separate financial statements in the amount of Baht 22.92 million which is the net value after accumulated depreciation in the consolidated financial statements amount of Baht 23.91 million and the separate financial statements amount of Baht 22.29 million and are pledged as collateral for long-term loans from financial institutions (Note 10) and contingent liabilities (Note 17.2, 17.3, 17.4)
	As at September 30, 2019, the Company and subsidiaries have certain equipment which has been fully depreciated but they are still in use. Book value before less accumulated depreciation of assets amount of Baht 32.26 million (as at December 31, 2018 amount of Baht 27.31 million) Specifically, The Company was amount of Baht 28.02 million (as at December 31, 2018 amount of Baht 23.31 million.)
As of September 30, 2019, the fair value of the building using the appraisal report of the appraiser according to the market comparison method, by using the selling price of the comparable land in the vicinity which is the fair value in level 2 of the fair value.
10. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS
The Company loans from local financial institutions amount of Baht 17 million. The principal plus interest are monthly at 255,000 baht with a fixed interest rate of 6.275% per annum guaranteed by a director of the Company, secured by land and building as described in (Note 9)
	

	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	
	As at
September 30,
2019
	
	As at
December 31, 2018
	
	As at
September 30,
2019
	
	As at
December 31, 2018

	Long-term loans from bank
	-
	
	728
	
	-
	
	728

	Less Current portion of long-term
	-
	
	(728)
	
	-
	
	(728)

	Net from current portion of      long-term
	-
	
	-
	
	-
	
	-


11. Current provisions for employee benefits
On April 5, 2019, The Labor Protection Act (No.7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from May 5, 2019 that the change is considered a project amendment for the post-employment benefits plan. The Company will record the effect of change by recognizing the past service cost immediately in the income statement in the period which the law is effective amount of Baht 4.50 million and 4.04 million as follow.
12. SHARE CAPITAL
According to the resolution of the Board of Directors as No. 5/2018 on November 9, 2018, they approved the resolutions as following:
· The resolution to consider and approve the dividend payment from the operating performance ended on September 30, 2018 amount of Baht 52,020,000 by setting to pay the interim dividend to the shareholders on December 4, 2018.
· The resolution to consider and approve the increase of the Company’s capital from 36,000,000 baht (360,000 shares as 100 baht per share) to 82,800,000 baht (165,600,000 shares as 0.5 baht per share) and to consider and approve the change of the par value of the Company from 100 baht per share to 0.5 baht per share which increase the number of the Company’s shares from 360,000 shares to 165,600,000 shares. The Company registered with the Department of Business Development on December 7, 2018.
· The resolution to consider and approve the transformation to Public Company Limited and the registration of the Company to the Stock Exchange MAI on November 9, 2018.
According to the resolution of the Annual General Meeting of Shareholder as No. 1/2019 on March 8, 2019, the Annual General Meeting of Shareholder approved subjects as follow.
· The Company has approved the payment of dividend from the retained earnings ended on December 31, 2018 to the shareholders listed on the book of shareholders' registration as of March 8, 2019 for the rate of 0.15 baht per share which is representing a total of 24,840,000 baht and the above payment of dividend will be paid to the shareholders within March 20, 2019.
· The Company has the resolution to consider and approve the increase of the registered capital of the Company as 57,200,000 baht (fifty-seven million two hundred thousand baht) which can be separated into the common share as 114,400,000 shares (one hundred and forty-four million four hundred thousand shares) with a par value of 0.50 baht (fifty satang) from the existing registered capital of 82,800,000 baht (eighty-two million eight hundred thousand baht) which is the amount of registered capital of 140,000,000 baht (one hundred and forty million baht) and the common share as 280,000,000 shares (two hundred and eighty million shares) with a par value of 0.50 baht (fifty satang) and the paid-up capital from the original as 82,800,000 baht (eighty-two million eight hundred thousand baht) which is the paid-up capital of 100,000,000 baht (one hundred million). The Company registered with the Department of Business Development on March 19, 2019.

The details of capital increase are follows,
1. The 34,400,000 of new ordinary shares to be offered to sell at the same time or each time to the existing shareholders in proportion to the price of 0.50 baht per share, the company has received the payment of the new shares during the period and registered the increase in the paid-up capital with the Department of Business Development on March 19, 2019
2. The 72,000,000 of new ordinary shares are for the initial public offering.
3. The 8,000,000 of new ordinary shares to be offered to directors, executives and employees and subsidiaries in the offering period at the same time and at the offering price of the shares are equal to the offering price of the new ordinary shares to the public for the firsttime according to item 2 above. 
13. DIVIDEND
	
	(Unit : Million Baht)

	Dividend
	Approved by
	Dividend payment
	Dividend payment per share
	due

	Interim 
Dividend  
from profit 2017                 
	The Board of director has a Meeting round No.4/2018 
on August 7, 2018      
	15.00
	*41.67
	August 10, 2018

	Interim Dividend
from profit 9
months 2018
	The Board of director has a Meeting round No.5/2018 
on November 9, 2018      
	52.02
	*144.50
	December 4, 2018

	
Dividend 
from profit 2019
	The General Shareholder’s Meeting rounf No.1/2019 
On March 8, 2019
	24.84
	**0.15
	March 14, 2019


* Dividend paid per share of 360,000 shares (par value of 100 baht per share) 
** Dividend paid per share 165,600,000 shares (par value of 0.50 baht per share)



14. EARNING PER SHARE
Basic earnings per share are calculated by dividing profit for the period attributed to equity holders of the Company. (Excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
	
	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	
	For the three-month period ended September 30,
	
	For the three-month period ended September 30,

	
	2019

	
	2018
(Restated)
	
	2019

	
	2018
(Restated)

	Profit (loss) attributable to equity
	
	
	
	
	
	
	

	     holders of the Company 
	28,875
	
	13,309
	
	27,185
	
	14,395

	Effect of dilutive potential ordinary
shares (Thousand shares )
	200,000
	
	72,000
	
	200,000
	
	72,000

	Basic earnings (loss) per shares (Baht)
	0.14
	
	0.18
	
	0.14
	
	0.20

	

	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	
	For the nine-month period ended September 30,
	
	For the nine-month period ended September 30,

	
	2019

	
	2018
(Restated)
	
	2019

	
	2018
(Restated)

	Profit (loss) attributable to equity
	
	
	
	
	
	
	

	     holders of the Company
	49,423
	
	59,429
	
	44,904
	
	63,073

	Effect of dilutive potential ordinary
shares (Thousand shares )
	191,053
	
	72,000
	
	191,053
	
	72,000

	Basic earnings (loss) per shares (Baht)
	0.26
	
	0.83
	
	0.24
	
	0.88


15. RELATED PARTY TRANSACTIONS
The Company and its subsidiaries have the number of accounting transections occurred with the related parties, assets, liabilities, income and the number of expenses occurred from the transections with the related parties above. These related parties are associated with the shareholders and/or the same group of committees. These financial statements include the results of such transections as following criteria.

Relationship
	Name of Company
	
	Relationship

	Deti Company Limited
	
	Subsidiaries

	Rabbit Prototype Company Limited
	
	Subsidiaries

	PT Indonesia AppliCAD Company Limited
แอพพลิแคด จำกัด
	
	Subsidiaries

	Magnolia Quality Development
	
	

	Corporation Company Limited
	
	Related companies with common directors

	DT Designs Corporation Company Limited
	
	Related companies with common directors

	Siam City Cement Public Company Limited



Siam City Cement Public Company Limited
Siam City Cement Public Company Limited
Siam City Cement Public Company Limited
	
	Related companies with common directors

	Iconsiam Signature Company Limited 
ICONSIAM

	
	Related companies with common directors

	B.Grimm Power Public Company Limited
B.Grimm Power Public Company Limited

	
	Related companies with common directors


Pricing policies
	Related
	
	Pricing criteria

	Revenue from sale of finished goods
	
	

	Deti Company Limited
	
	Cost plus margin

	Rabbit Prototype Company Limited
	
	Cost plus margin

	PT Indonesia AppliCAD Company Limited

แอพพลิแคด จำกัด
	
	Cost plus margin 

	Magnolia Quality Development
	
	

	Corporation Company Limited
	
	Cost plus margin

	DT Designs Corporation Company Limited
	
	Cost plus margin

	Siam City Cement Public Company Limited



Siam City Cement Public Company Limited
Siam City Cement Public Company Limited
Siam City Cement Public Company Limited
	
	Cost plus margin

	B.Grimm Power Public Company Limited
	
	Cost plus margin

	Iconsiam Signature Company Limited 
ICONSIAM

B.Grimm Power Public Company Limited

	
	Cost plus margin

	Revenue from services
	
	

	Deti Company Limited
	
	Cost plus margin

	Rabbit Prototype Company Limited
	
	Cost plus margin

	PT Indonesia AppliCAD Company Limited

แอพพลิแคด จำกัด
	
	Cost plus margin 

	
	
	

	Purchasing of finished goods
	
	


	Deti Company Limited
	
	Cost plus margin

	Rabbit Prototype Company Limited
	
	Cost plus margin

	PT Indonesia AppliCAD Company Limited

แอพพลิแคด จำกัด
	
	Cost plus margin 

	
	
	

	Purchasing of service
	
	

	Deti Company Limited
	
	As agreed in the contract (4,000 baht per month)

	Rabbit Prototype Company Limited
	
	Cost plus margin 

	
	
	

	
	
	

	Related
	
	Pricing criteria

	Deti Company Limited
	
	As agreed in the contract (8,000 baht per month)


	Rabbit Prototype Company Limited
	
	As agreed in the contract (10,000 baht per month)

	
	
	

	Short-term loans from related parties
	
	Interest rate as 1.30 to 6.275 per year

	
	
	

	Other income - interest receivable



	
	Interest rate as 1.30 to 6.275 per year

	
	
	

	Rental of land
	
	

	
	
	

	Mr. Prapas Tangadulrat (Director)  
	
	As agreed in the contract (50,000 baht per month)

	
	
	

	Remuneration of directors
	
	As approved in the annual shareholders meeting

	
	
	

	The remunerations of executive are the meeting allowances, salaries and related benefits paid to the company executives.




	Consulting contract
	
	

	
	
	

	Mr. Prakit Lhaobooncharoen (Director)
	
	As agreed in the contract (40,000 baht per month)



During the period, its parent company, subsidiary companies had significant business transactions and related parties. Such a business transactions are in accordance with the commercial set and criteria as mutually agreed between its parent company, subsidiary companies and related parties or businesses which was in the normal course of business.
	
	(Unit : Thousand Baht)

	
	For the three-month period ended September 30,

	
	Consolidated
	Separate

	
	2019
	2018
	2019
	2018

	Transactions with subsidiaries
	
	
	
	

	(eliminated from the consolidated financial statements)
	

	Sales
	-
	-
	270
	569

	Other income
	-
	-
	397
	73

	Purchasing of goods
	-
	-
	229
	-

	Purchasing of sevice
	-
	-
	3,786
	3,328

	Other expense
	-
	-
	705
	-

	Interest received
	-
	-
	114
	70




	
	(Unit : Thousand Baht)

	
	For the nine-month period ended September 30,

	
	Consolidated
	Separate

	
	2019
	2018
	2019
	2018

	Transactions with subsidiaries
	
	
	
	

	(eliminated from the consolidated financial statements)
	

	Sales
	-
	-
	1,456
	1,357

	Other income
	-
	-
	510
	181

	Purchasing of goods
	-
	-
	827
	-

	Purchasing of sevice
	-
	-
	10,787
	10,194

	Other expense
	-
	-
	976
	-

	Interest received
	-
	-
	281
	426


The Company has entered land’s committee agreement. The rental rate is 50,000 Baht per month. The agreement had a period of 3 years July 1, 2019 to June 30, 2022.
The subsidiary has entered into a consulting contract with Mr. Prakit Lhaobooncharoen at Baht 40,000 per month. The agreement had on June 1, 2019 to November 30, 2019.
During the period 2019, the Company sold products to Siam City Cement Public Company Limited, B.Grimm Power Public Company Limited, Magnolia Quality Development Corporation Company Limited, and ICONSIAM Signature Limited. There is a director with the Company the total amount of  Baht  0.12 million, 0.30 million, 0.06 million and 0.008 millon respectively. 
During the period 2018, the Company sold products to Magnolia Quality Development Corporation Company Limited and DT Designs Corporation Company Limited, There is a director with the Company the total amount of Baht 2.77 million and 0.18 million respectively, using cost plus a margin.






The balances of the accounts as at September 30, 2019 and December 31, 2018 between the Company and those related parties are as follows:
	
	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	
	As at
	
	As at 
	
	As at
	
	As at

	
	September 30, 2019
	
	December 
31, 2018
	
	September 
30, 2019
	
	December 
31, 2018

	Trade and other receivables - related parties
	
	
	
	
	
	
	

	Subsidiary companies
	-
	
	-
	
	1,668
	
	4,690

	Trade and other payables - related parties 
	
	
	
	
	
	
	

	Subsidiary companies
	-
	
	-
	
	2,759
	
	2,628


Loans and accrued interest receivable from related parties
Outstanding of loans and accrued interest receivable among related parties, subsidiaries, related companies and directors as at September 30, 2019 and December 31, 2018, the movements of loans and accrued interest receivable were as follows: 
	
	
	(Unit : Thounsand baht)

	
	
	Separate

	
	
	Balance as at
December 
31, 2018
	
	Increase
	
	Decrease
	
	Balance as at
September 
30, 2019

	
	
	
	
	
	
	
	
	

	Loans
	
	
	
	
	
	
	
	

	Subsidiary companies
	
	17,869
	
	9,189
	
	(385)
	
	26,673

	Accrued interest receivables
	
	707
	
	281
	
	(309)
	
	679

	Less Allowance for doubtful accounts
	
	(7,761)
	
	(6,121)
	
	283
	
	(13,599)

	Total
	
	10,815
	
	3,349
	
	(411)
	
	13,753


In First quarter , 2019, the Company has considered the doubtful debts of the loans in PT.Indonesia AppliCAD Co., Ltd. Amount of Baht 3.17 million the management expects not to receive such loan repayments. And classified advance payment to loans in the amount of Baht 2.96 million. Because of the loan agreement with an interest rate of 4% per annum, currently considered doubtful.

In Third quarter , 2019, the Company received a loan and interest from PT Indonesia Applicad Company Limited  amount of Baht 0.28 million Therefore received a refund amount of Baht 0.28 million that the company has recorded and the Company has provided loans to PT Indonesia Applicad Company Limited amount of Baht 3.07 million with interest rates of 3.8% per annum.
During the period in 2018, its parent company gave subsidiary companies (Rabbit Prototype Company Limited) loan amount of Baht 2.60 million and received a loan and interest from a subsidiary companies (DETI Company Limited with Rabbit Prototype Company Limited) amount of Baht 3.12 million and the Company has considered doubtful debts in PT Indonesia Applicad Company Limited in respect of the whole amount of accrued interest.
During in the period 2018, the subsidiary received loan and interest from directors amounting of Baht 4.15 million. 
	Loans to directors Subsidiaries and related companies bear interest at the rate of 1.30 - 6.275 % per annum. The loan is repayable on demand and unsecured.
	Remueration of directors and management
During the three-month and nine-month periods September 30, 2019 and 2018 its parent company, subsidiary companies subsidiaries had employee benefit expenses paid to directors and management as follows:
	
	(Unit : Thousand Baht)

	
	For the three-month period ended September 30,

	
	Consolidated
	
	Separate

	
	2019
	
	2018
	
	2019
	
	2018

	Short-term employee benefits
	4,807
	
	4,045
	
	4,173
	
	3,438

	Post employment benefits
	136
	
	96
	
	106
	
	68

	Total
	4,943
	
	4,141
	
	4,279
	
	3,506

	
	
(Unit : Thousand Baht)

	
	For the nine-month period ended September 30,

	
	Consolidated
	
	Separate

	
	2019
	
	2018
	
	2019
	
	2018

	Short-term employee benefits
	14,726
	
	11,232
	
	12,779
	
	9,437

	Post employment benefits
	346
	
	286
	
	258
	
	202

	Total
	15,072
	
	11,518
	
	13,037
	
	9,639



	
	(Unit : Thousand Baht)

	
	Consolidated
	
	Separate

	
	As at
September 30,
2019
	
	As at
December 31,
2018
	
	As at
September 30,
2019
	
	As at
December 31,
2018

	Provision for employee benefits
	
	
	
	
	
	
	

	  - Management
	5,166
	
	3,519
	
	3,529
	
	2,594


16. FINANCIAL INFORMATION BY SEGMENT
This operating segment information presented is consistent with internal report which the board of directors have been regularly reviewed. This is used to make decisions about allocating resources to the segment and evaluating the performance of the segment.
For administrative purposes, the Company and subsidiaries are structured as a business unit by type of products and services. The Company and subsidiaries report the following three segments:
1.  Computer software sale for Engineering and Architecture.
2.  Machinery sale and equipment, computer parts, spare parts, materials and other products.
3. Service division as part of computer maintenance services, design and manufacture of industrial parts and   prototypes and other services.
The top decision makers review the performance of each business unit separately for the purpose of decision making regarding resource allocation and performance appraisal. The Company evaluated the performance of the segment by considering from operating profit or loss and total assets measured by using the same criteria used to measure profit or loss from operations and total assets in the financial statements. However, the Company and subsidiaries have central management which manages finance (including financial expenses and financial income) and the income tax of the whole group. Such revenues and expenses are not allocated to each operating segment.
Accounting for transactions between reporting segments is the same as accounting for business transactions with outsiders.
บริษัท แอพพลิแคด จำกัด และบริษัทย่อย	“ยังไม่ได้ตรวจสอบ”
หมายเหตุประกอบงบการเงินระหว่างกาล	“สอบทานแล้ว”
วันที่ 30 กันยายน 2559
				"UNAUDITED"    
				   "REVIEWED"
APPLICAD PUBLIC COMPANY LIMITED AND SUBSIDIARIES 
NOTES TO INTERIM FINANCIAL STATEMENTS
SEPTEMBER 30, 2019
Information of income, profit and total assets of the Group for the three-month and nine-month periods ended September 30, 2019 and 2018 are as follows:
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	                          For the three-month period ended September 30                                      (Unit : Million Baht)

	
	Sale department 
computer program
	
	Sale department
machine and other
	
	Service department
	
	Consolidated

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	(Restated)
	
	
	
	(Restated)
	
	
	
	(Restated)
	
	
	
	(Restated)

	Revenue from sales and services
	81
	
	83
	
	85
	
	11
	
	70
	
	62
	
	236
	
	156

	Profit of segment
	34
	
	37
	
	32
	
	3
	
	41
	
	36
	
	107
	
	76

	Unallocated revenue and expenses :
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	1
	
	1

	Selling expanses
	
	
	
	
	
	
	
	
	
	
	
	
	(47)
	
	(36)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(25)
	
	(24)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	-

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(7)
	
	(4)

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	
	
	
	
	29
	
	13

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current receivable
	30
	
	37
	
	17
	
	22
	
	24
	
	23
	
	71
	
	82

	Prepaid service costs
	-
	
	-
	
	-
	
	-
	
	70
	
	58
	
	70
	
	58

	Inventories
	11
	
	9
	
	14
	
	23
	
	2
	
	4
	
	27
	
	36

	Central assets
	
	
	
	
	
	
	
	
	
	
	
	
	89
	
	50

	Other assets
	
	
	
	
	
	
	
	
	
	
	
	
	178
	
	147

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	435
	
	373




	
	
	                      For the nine-month period ended September 30                                                   (Unit : Million Baht)

	
	Sale department 
computer program
	
	Sale department
machine and other
	
	Service department
	
	Consolidated

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	(Restated)
	
	
	
	(Restated)
	
	
	
	(Restated)
	
	
	
	(Restated)

	Revenue from sales and services
	213
	
	247
	
	137
	
	118
	
	213
	
	175
	
	563
	
	540

	Profit of the segment 
	94
	
	114
	
	47
	
	43
	
	123
	
	100
	
	264
	
	257

	Unallocated revenue and expenses :
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	6
	
	6

	Selling expanses
	
	
	
	
	
	
	
	
	
	
	
	
	(127)
	
	(117)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(80)
	
	(71)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	-

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(13)
	
	(16)

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	
	
	
	
	50
	
	59

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current receivable
	30
	
	37
	
	17
	
	22
	
	24
	
	23
	
	71
	
	82

	Prepaid service costs
	-
	
	-
	
	-
	
	-
	
	70
	
	58
	
	70
	
	58

	Inventories
	11
	
	9
	
	14
	
	23
	
	2
	
	4
	
	27
	
	36

	Central assets
	
	
	
	
	
	
	
	
	
	
	
	
	89
	
	50

	Other assets
	
	
	
	
	
	
	
	
	
	
	
	
	178
	
	147

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	435
	
	373


	
	
	
	                          For the three-month period ended September 30                                      (Unit : Million Baht)

	
	Sale department 
computer program
	
	Sale department
machine and other
	
	Service department
	
	Separate

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	(Restated)
	
	
	
	(Restated)
	
	
	
	(Restated)
	
	
	
	(Restated)

	Revenue from sales and services
	70
	
	74
	
	80
	
	13
	
	63
	
	57
	
	213
	
	144

	Profit of segment
	30
	
	32
	
	28
	
	5
	
	36
	
	33
	
	94
	
	70

	Unallocated revenue and expenses :
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	2
	
	1

	Selling expanses
	
	
	
	
	
	
	
	
	
	
	
	
	(42)
	
	(33)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(20)
	
	(20)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	-

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(7)
	
	(4)

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	
	
	
	
	27
	
	14

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current receivable
	26
	
	35
	
	17
	
	22
	
	22
	
	20
	
	65
	
	77

	Prepaid service costs
	-
	
	-
	
	-
	
	-
	
	68
	
	56
	
	68
	
	56

	Inventories
	10
	
	7
	
	13
	
	21
	
	-
	
	4
	
	23
	
	32

	Central assets
	
	
	
	
	
	
	
	
	
	
	
	
	77
	
	41

	Other assets
	
	
	
	
	
	
	
	
	
	
	
	
	186
	
	157

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	419
	
	363


		
		
	
	                          For the nine-month period ended September 30                                       (Unit : Million Baht)

	
	Sale department 
computer program
	
	Sale department
machine and other
	
	Service department
	
	Separate

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	(Restated)
	
	
	
	(Restated)
	
	
	
	(Restated)
	
	
	
	(Restated)

	Revenue from sales and services
	191
	
	230
	
	132
	
	118
	
	189
	
	159
	
	512
	
	507

	Profit of segment
	83
	
	107
	
	43
	
	41
	
	108
	
	90
	
	234
	
	238

	Unallocated revenue and expenses :
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	7
	
	6

	Selling expanses
	
	
	
	
	
	
	
	
	
	
	
	
	(115)
	
	(107)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(68)
	
	(58)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	-

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(13)
	
	(16)

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	
	
	
	
	45
	
	63

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current receivable
	26
	
	35
	
	17
	
	22
	
	22
	
	20
	
	65
	
	77

	Prepaid service costs
	-
	
	-
	
	-
	
	-
	
	68
	
	56
	
	68
	
	56

	Inventories
	10
	
	7
	
	13
	
	21
	
	-
	
	4
	
	23
	
	32

	Central assets
	
	
	
	
	
	
	
	
	
	
	
	
	77
	
	41

	Other assets
	
	
	
	
	
	
	
	
	
	
	
	
	186
	
	157

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	419
	
	363
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Geographic information
Revenue from external customers is based on locations of the customers.
	
	(Unit : Million Baht)

	
	2019
	
	2018

	
	
	
	(Restated)

	Revenue from external customers
	
	
	

	Thailand
	530
	
	519

	Indonesia
	33
	
	21

	Total
	563
	
	540


Major customers
During the nine-month period ended September 30, 2019 and 2018, the company do not have revenue from one customer at there is earning more than 10 percent of total revenue.
17. COMMITMENTS AND CONTINGENT LIABILITIES
17.1. Operating lease commitments
The Company and subsidiaries entered into operating lease agreements related to building lease and service contract. The term of the agreement is from 1 to 3 years.
As at September 30, 2019 and as at December 31, 2018, the Company and subsidiaries have the future minimum lease payments required under operating leases and services are as follows:
	
	(Unit : Million Baht)

	
	Consolidated
	
	Separate

	
	As at 
September 
30, 2019
	
	As at December 
31, 2018
	
	As at 
September
30, 2019
	
	As at December 31, 2018

	Payment
	
	
	
	
	
	
	

	Due within one year
	5.28
	
	5.11
	
	2.43
	
	2.68

	Due over 1 year but not 
over 3 years
	
3.75
	
	
3.69
	
	
2.87
	
	
1.63





17.2. Guarantees
As at September 30, 2019, there were outstanding bank guarantees of approximately amount of Baht 20 million to performance guarantee of the contract. (2018: amount of Baht 20 million)
	
	(Unit : Thousand Baht)

	
	Consolidated / Separate

	
	As at 
September 30, 2019
	
	As at
December 31, 2018

	Used credit to guarantee
	
	
	

	-  Performance under contract
	5,379
	
	9,983




17.3. Letter of credit and trust receipts
The Company has credit facilities of letters of credit and trust receipts amounting to Baht 33 million. As at September 30, 2019, the Company has not used such credit lines.
17.4. Forward foreign currency exchange contracts
As at September 30, 2019 the settlement date on open forward contracts ranged 4 months foreign currency was USD and amounts to be received and contractual exchange rates of the outstanding contracts were:
	
	
	(Unit : Baht)

	
	
	Consolidated / Separate

	
	
	Foreign currency contract
amount
	
	
Contract rate
	
	
	
	

	Contract period
	
	As at 
September
30, 2019
	
	As at December 
31, 2018
	
	As at 
September
30, 2019
	
	As at December 
31, 2018
	
	As at 
September
30, 2019
	
	As at December 
31, 2018

	
	
	
	
	
	
	
	
	
	
	
	
	

	17/10/18 - 14/02/19
	
	-
	
	301,159
	
	-
	
	32.7950
	
	-
	
	9,876,509

	31/11/18 - 13/03/19
	
	-
	
	541,016
	
	-
	
	32.9400
	
	-
	
	17,821,078

	12/12/18 - 11/04/19
	
	-
	
	202,566
	
	-
	
	32.9200
	
	-
	
	6,668,486

	06/09/19 - 10/01/20
	
	200,527
	
	-
	
	30.74
	
	-
	
	6,164,208
	
	-


Fair value
The net fair value of forward foreign exchange contracts as at September 30, 2019, is forward foreign exchange contracts as liability amount of Baht 0.01 million. 
The fair value of forward foreign exchange contracts have been calculated using rate quoted by the Company’s banker to terminate the contract on September 30, 2019. The valuation is classified as level 2 of the fair value hierarchy.
18. FINANCIAL INSTRUMENTS
18.1. Risk Management Policy
The Company’s financial instruments, as defined under Thai Accounting Standard No. 107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade receivables, other receivables and trade payables and short-term loans and accrued interest receivable from related parties. Advances from Directors Liabilities under finance lease and hire purchase agreements. The financial risks associated with these financial instruments and how they are managed is described below.

Credit risk
The Company and subsidiaries is exposed to credit risk primarily with respect to trade receivables and other receivables. The Company manages the risk by adopting appropriate credit control policies and procedures and therefore does not expect to incur material financial losses. In addition, the Company does not have high concentration of credit risk since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of trade receivables and other receivables, loan receivable and accrued interest receivables to related parties as stated in the statements of financial position.
Interest rate risk
The Company’s exposure to interest rate risk relates primarily to its cash at banks, bank overdraft, short - term and long - term loans, accrued interest receivables to related parties. However, since most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate in the present. Significant financial assets and liabilities can be classified by interest rate for financial assets and liabilities that carry fixed interest rates can be classified by maturity date or the interest rate date. (If there is a new interest rate date before) as follows:






	
	(Unit : Million Baht)

	
	Consolidated

	
	As at September 30, 2019

	
	Fixed interest rate
	
	
	
	  
	
	
	
	   

	
	Within
1 year
	
	Over
1 to 5 years
	
	Interest Rate Up or Down depending on
Market price
	
	
None
Rate
interest
	
	Total
	
	
Real
Interest
rate

	
	
	
	
	
	
	
	
	
	
	
	(%)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	-
	
	-
	
	148
	
	-
	
	148
	
	0.125 - 1.25

	Trade and other current receivable
	-
	
	-
	
	-
	
	158
	
	158
	
	-

	
	-
	
	-
	
	148
	
	158
	
	306
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current payables
	-
	
	-
	
	-
	
	268
	
	268
	
	-

	
	-
	
	-
	
	-
	
	268
	
	268
	
	















	
	(Unit : Million Baht)

	
	Consolidated

	
	As at December 31, 2018

	
	Fixed interest rate
	
	
	
	
	
	
	
	   

	
	Within
1 year
	
	Over
1 to 5 years
	
	Interest Rate Up or Down depending on
Market price
	
	
None
Rate
interest
	
	Total
	
	
Real
Interest
rate

	
	
	
	
	
	
	
	
	
	
	
	(%)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	-
	
	-
	
	115
	
	-
	
	115
	
	0.125 - 0.75

	Trade and other current
  receivable
	-
	
	-
	
	-
	
	148
	
	148
	
	-

	
	-
	
	-
	
	115
	
	148
	
	263
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	


	Trade and other current
  payables
	-
	
	-
	
	-
	
	260
	
	260
	
	-

	Long-term loans from financial institutions
	1
	
	-
	
	-
	
	-
	
	1
	
	6.3

	
	1
	
	-
	
	-
	
	260
	
	261
	
	


Foreign exchange risk
	As at September 30, 2019 and December 31, 2018, Group Company’s exposure to foreign currency risk arises mainly from trading transactions and loans that are denominated in foreign currencies are as follow:
	
	
	Currency
	
	As at September 30, 2019
	
	As at 
December 31, 2018

	Accounts receivable in foreign currencies
	
	US Dollar
	
	64,930
	
	54,642

	Accounts payable in foreign currencies
	
	US Dollar
	
	823,407
	
	900,710

	
	
	EURO
	
	400
	
	4,433





18.2. Determination of fair values 
A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial and non-financial assets and liabilities. The fair value is the price at which an orderly transaction to sell an asset or to transfer a liability would take place between market participants at the measurement date. Fair values have been determined for measurement and/or disclosure purposes based on the following methods (when applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability).
The fair value of cash and cash equivalents, trade and other accounts receivable, short-term loans, other current assets, bank overdrafts, short-term borrowings, trade and other accounts payable and other current liabilities is taken to approximate the carrying value.
The fair value of investments in equity securities - available-for-sales, are determined by reference to their quoted bid prices at the reporting date. 
The fair value of long-term borrowings is taken to approximate the carrying value because most of these financial instruments bear interest at market rates.
19. CAPITAL MANAGEMENT
The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern and strengthen the value of shareholding to shareholder. According to the statements of financial position as September 30, 2019, the Group’s debt to equity ratio was 2.3:1 (As at December 31, 2018: 3.1:1) and the Company’s was 2.2:1 (as at December 31, 2018: 2.8:1)
20. RESTATEMENT AND REISSUANCE OF FINANCIAL STATEMENTS 
During the year 2019, the company reviewed the accounting treatment of revenue allocation between sales, service, training income, cost of good sold, cost of service, and cost of training, found that the company followed TAS 18 Revenue which is different from TFRS 15 Revenue from Contracts with Customers that effective on  January 1, 2019. Therefore, the company adjusted prior reviewed financial statements and adjusted comparative information in the consolidated and separated financial statements for the nine-month period ended September 30, 2018 which is complied to TFRS 15. The adjustments are as follow.


	
	(Unit : Million Baht)

	
	For the nine-month period ended September 30,

	
	Consolidated
	
	Separate

	
	2018
	
	2018

	Statements of Income
	
	
	

	Profit (loss) Increase (Decrease)
	
	
	

	Revenue from sales
	(43.03)
	
	(43.03)

	Revenue from services
	14.13
	
	16.35

	Revenue from training
	22.03
	
	19.81

	Cost of sales
	10.07
	
	10.07

	Costs of rendering of services
	3.42
	
	6.44

	Cost of training
	(7.15)
	
	(10.17)

	Distribution costs
	(2.11)
	
	(2.11)

	Tax income (expense)
	0.53
	
	0.53


21. APPROVAL OF FINANCIAL STATEMENTS
These interim financial statements were authorised for issue by the Company’s Board of Directors on November 4, 2019.
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