APPLICAD PUBLIC COMPANY LIMITED AND SUBSIDIARIES
(ORIGINALLY NAME “APPLICAD COMPANY LIMITED”)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018		
	
1. GENERAL INFORMATION
AppliCAD Public Company Limited, previously named ("AppliCAD Company Limited") The company registered to be a public company limited on December 7, 2018, registration number 0107561000471. The company was established the Company Limited in Thailand. The Company's main business is sale of computer programs and maintenance services for computer programs, machines and equipment to design and develop other related products and services. By the registered address is 69 Soi Sukhumvit 68 Sukhumvit Road, Bangna-nuea, Bangna, Bangkok 10260.
2. BASIS FOR INTERIM FINANCIAL STATEMENT PREPARATION AND PRINCIPLES OF CONSOLIDATION
2.1. Basis of preparation
The financial statements have been prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Financial Reporting Standards issued under the Accounting Profession Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission under the Securities and Exchange Act. 
The financial statements have been prepared under the historical cost convention except as disclosed in the accounting policies below.
The preparation of financial statements in conformity with Thai generally accepted accounting principles requires the use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying the Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed in Note 4. 
The financial statements in English language have been prepared from the statutory financial statements that are in the Thai language. In the event of a conflict or interpretation in two different languages, the Thai version of the financial statements shall main.


2.2. Basis of consolidation
A) The consolidated financial statements include the financial statements of AppliCAD Public Company Limited and the subsidiary has control or holds more than 50 percent of the shares with voting rights as follows:
	
	
	
	
	Country of
	
	Nature of business

	Company’s name
	
	Nature of business
	
	incorporation
	
	shareholding (%)

	
	
	
	
	
	
	As at
	
	As at

	
	
	
	
	
	
	December 
31, 2018
	
	December 31, 2017

	Deti Co., Ltd
	
	Training of computer     program
	
	Thailand
	
	
99.98
	
	99.98

	Rabbit Prototype 
Co., Ltd.
	
	Contract manufacturing
	
	Thailand
	
	
100.00
	
	80.00

	PT Indonesia Applicad Co.,Ltd.
	
	Distribution of computer   program
	
	Indonesia
	
	
100.00
	
	99.00


B) The Company has combined the subsidiaries’ financial statements in the consolidated financial statements since the date that the Company has the authority to control in the subsidiaries until the end of that authority. 
C) [bookmark: _Hlk536716358]The subsidiaries’ financial statements have been prepared by using the significant accounting policies which are the same as the Company’s.
D) The assets and liabilities of the subsidiaries’ financial statements established in the foreign country has changed the currency into Baht at the end of the reporting period. Morover, the revenues and expenses have changed into Baht as the monthly average which its difference of the exchange rate is shown as the difference from convention of the financial statements in foreign currencies in the statement of changes in shareholders' equity.
E) The outstanding balances between the Company and the subsidiaries, the significant intercompany transactions have been eliminated from the consolidated financial statements.
F) The equity of non-controlling stakeholder is the profit or loss and the net assets of the subsidiary that is not a part of the Company and it is shown separately in the consolidated profit or loss and the shareholders equity is shown in the consolidate financial statement.
The Company has prepared the financial statements for the benefits of the public by showing the investment in its subsidiaries as the cost method.
The transections with its subsidiaries that matter have already been deducted from the consolidated financial statement.
The consolidated financial statements have been prepared with the same accounting policies for the separate financial statements for the same accounting transactions or accounting events.
The total assets of subsidiaries as at December 31, 2018 and 2017 and revenues for the year ended December 31, 2018 and 2017, as included in the consolidated financial statements presented in term of percentages are as follow:
	
	Percentage of subsidiary’s total assets
	Percentage of subsidiary’s total revenues

	
	to consolidated total assets
	to consolidated total revenues

	
	December 31,
	December 31,
	For the year ended December 31,

	
	2018
(Restated)
	2017
(Restated)
	2018
(Restated)
	2017
(Restated)

	 Deti Co., Ltd
	2.47
	2.75
	2.32
	2.31

	 Rabbit Prototype Co., Ltd.
	4.23
	6.16
	3.20
	4.84

	 PT Indonesia Applicad Co., Ltd.
	2.01
	1.99
	4.04
	3.43


2.3.  New financial reporting standards
A. 	Financial reporting standards that became effective in the current year
During the year, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2017) and new accounting treatment guidance which are effective for fiscal years beginning on or after January 1, 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements. 
B. 	Financial reporting standards that will become effective for fiscal years beginning on or after January 1, 2019.
During the current year, the Federation of Accounting Professions issued a number of revised and new financial reporting standards and interpretations (revised 2018) including new accounting treatment guidance, which are effective for fiscal years beginning on or after January 1, 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 
The management of the Company and its subsidiaries believe that most of the revised financial reporting standards will not have any significant impact on the financial statements when they are initially applied. However, the new standard involves changes to key principles, as summarised below.
TFRS 15 Revenue from Contracts with Customers
TFRS 15 supersedes the following accounting standards together with related Interpretations. 
	TAS 11 (revised 2017)
	Construction contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
The management of the Company and its subsidiaries believe that this standard will not have any significant impact on the financial statements when it is initially applied.
C.	Financial reporting standards that will become effective for fiscal years beginning on or after January, 1 2020.
During the current year, the Federation of Accounting Professions issued the set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments



These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   
The management of the Company and its subsidiaries is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.
3. SIGNIFICANT ACCOUNTING POLICIES
3.1. Revenue recognition
Sale of goods
	Sales of goods are recognized when the significant risks and rewards of ownership of the goods have passed to the buyer. Sales of goods are the invoiced value, excluding value added tax, of goods supplied after deducting discounts and allowances.
	Service revevnue
Revenue from software maintenance services are recorded as deferred revenue. Deferred and recognized as revenue when services are based on length of service.
Revenue from other services is recognized when services are rendered by reference to the stage of completion.
Interest income
	Interest income is recognized as accrual basis. Taking into account the actual yield.
Dividend
Dividend income is recognized when the right to receive the dividend.
3.2. Cash and cash equivalents
Cash and cash equivalents are cash and bank deposits and short-term investments with high liquidity which is due to be repaid within a period of not more than 3 months from the date of acquisition and there are no restrictions on withdrawal.

3.3. Trade receivables
Trade accounts receivable are stated at the net realizable value. The Company recorded allowance for doubtful accounts for estimated losses that may arise from collection of receivables which generally considers the collection experience and the analysis of debt aging.
3.4. Inventory
	Inventories are stated at cost. (First in first out method) or net realizable value whichever is lower. The cost of purchase includes the purchase price and expenses directly related to the purchase of goods, such as import duties and transportation charges, less a discount of payment terms. And other discount Net realizable value is the estimate of the selling price in the ordinary course of business, less estimated costs to sell.
3.5. Investments
Investments in subsidiaries companies under the company only financial statements are stated in statements of financial position at cost
3.6. Leasehold improvements and equipment and Depreciation
Leasehold improvements and equipment are stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any).
Depreciation of plant and equipment is calculated by reference to their costs on the straight-line basis over the following estimated useful lives:		
Buildings	                      24 - 28 years
Leasehold improvements			 5, 10, 20 years
Furniture, fixtures and office equipment	                   3, 4, 5 years
Tools and Equipment			                     5, 10 years
Motor vehicles				    5 years
	Depreciation included in the calculation of performance.
No depreciation is provided on land and assets under installation	
	The Company and its subsidiaries, leasehold improvements and equipment are eliminated from the accounts upon disposal or when no expected future economic benefit from its use or disposal. Any gain or loss on disposal. Are recognized in profit or loss when the Company and its subsidiaries assets derecognised from the accounts.

3.7. Intangible assets and amortizations
The intangible assets are the computer softwares shown the values as the costs deducted the accumulated amortizations and the allowance for impairment of assets (if any).
The Company and its subsidiaries amortize the computer softwares as the straight-line method throughout the useful life approximately about 4- 5 years. The amortizations are included in the performance calculations.
3.8. Business transactions with related parties
The related parties with the Company refer to any related parties which have the control of the Company or being controlled by the Company, whether directly or indirectly, or under the same control as the Company.
In addition, the related parties include the associated companies and the persons which have the rights to vote both directly or indirectly also have significant influence on the Company management, directors or employees of the Company having the power to plan and control the operations of the Company.
3.9. Long-term lease agreement 
The building lease agreement and equipment that has the risks and rewards of ownership that have mostly been transferred to the lessee are considered as financial leases. The financial leases are recorded as the capital expenditures by the fair value of the assets or the net value of lease payments under the leases whichever is lower. The lease obligations which are deducted the financial expenses are recorded as long-term liabilities. The interest expenses are recorded in the profits or losses over the lease period. The assets acquired under finance leases are depreciated over the useful life of the leased assets.
      The building lease agreement and equipment that has the risks and rewards of ownership have not mostly been transferred to the lessee are considered as the operating leases. The payments of operating leases are recognized as the expenses in profits or losses on a straight-line method over the lease terms.
3.10. Foreign currencies
The Company has presented the consolidated and separate financial statements in Thai Baht, which is the currency used in the operation of the company. The transactions of each business included in the consolidated financial statements are measured by the currency used in the operation of each business.
The foreign currency transactions are converted into Thai Baht by using the exchange rate at the date of the transaction. The monetary assets and liabilities denominated in foreign currencies are converted into Thai Baht by using the exchange rate at the end of the period.
The profits and losses arising from the changes in exchange rate are included in the calculation of operating performance. 
3.11. Impairment of assets 
At the end of the reporting period, the Company and its subsidiaries will evaluate the impairment of leasehold improvement and equipment or other intangible assets and investments of the Company. If there is any indication of such assets may be impaired, the Company and its subsidiaries recognize the impairment losses when the recoverable amount of the assets is lower than the book value of that asset. The recoverable amount is the fair value deducted costs to sell and the value of the assets, whichever is higher. 
The Company and its subsidiaries will recognize the impairment losses in profit or loss.
3.12. Provision for employees’ benefits
Short-term employee’s benefits
The Company and its subsidiaries record salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
Post-employment benefits 
Defined contribution plans
The Company and its subsidiaries and employee have set up a provident fund. He provident fund is funded by payments from employees and by the Company. The monthly payments, of which the assets are held in a separate trust fund. The Company contributions to the provident fund are charged to profit or loss in the years to which they relate.
The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.
Actuarial gains and losses arising from other long-term benefits are recognised immediately in profit or loss.
[bookmark: _Hlk536790957]      	The results of profits and losses arising from the actuarial science for the employee’ benefits after leaving are recognized immediately in the other comprehensive income statements.
      	The results of profits and losses arising from the actuarial science for the other long-term benefit plans, employees are recognized immediately in the profit and losse statements.
      	The liabilities of employees’ benefit plans after leaving and the liabilities of the other long-term benefit plans comprise of the present value of obligations under thr defined benefit plans which is deducted by the unperceived costs of service in the past and the unperceived actuarial profits or losses.

 
3.13. Provision 
	The Company and its subsidiaries will record the provision in the account when the obligations resulting from the past events which already occurred and there is the possibility that the Company and its subsidiaries will lose the economic resources to liberate such obligations. The Company and its subsidiaries are able to reliably estimate the value of such obligations.
3.14. Income taxes 
	The income taxes comprise of the current income taxes and the deferred income taxes.
The current income taxes
	The Company and its subsidiaries record the the current income taxes as the expected amount to be paid to the tax authorities’ government by calucating of the taxable income in accordance with the tax law.   
The deferred income taxes
The Company and its subsidiaries record the the deferred income taxes of the temporary differences between the carrying amounts of assets and liabilities as the end of the reporting period the taxes based of the assets and the liabilities concerned.
The Company and its subsidiaries recognize the deferred income taxes’ liabilities of the temporary differences of all taxable lists but recognize of the deferred tax assets for the deductible temporary tax differences including the tax losses which have not been used as the number of possibilities for the Company and its subsidiaries to receive the sufficient future taxable profits to take the adventages of the temporary differences between the taxes and the unused tax losses.    
The Company and its subsidiaries will review the book value of the deferred tax assets at the end of the reporting period and will reduce the book value thereof. If there is the possibility of the Company and its subsidiaries to not have the sufficient taxable profits for the deferred tax assets completely or partially for utilization. 
The Company and its subsidiaries will record the deferred taxes directly to the shareholders' equity if the taxes relate to the transections that are recorded directly to shareholders' equity.





4. DISCRETION AND ESTIMATION OF SIGNIFICANT ACCOUNTING
In order to prepare the financial statements in accordance with the Financial Reporting Standards, the management has to inherently use the discretion and estimation about the uncertainties. The discretion and estimation above will affect the amounts shown in the financial statements and the information presented in the notes to the financial statements.
Lease agreements
In considerating the type of lease agreements as the operating leases or the finance leases, the management has to use the discretion to determine the conditions and the details of the agreements to consider whether the Company and its subsidiaries have transferred or received the risks and the benefits of such the lease assets.
[bookmark: _Hlk1394173]	Allowances for doubtful receivable
	In estimating the allowances for doubtful receivable, the management has to use the discretion to determine the losses that are expected to arise from the individual receivables by considering the collection experiences in the past, the age of the outstanding debts, the current economic situations and so on. 
	Allowances for impairment of products
	To provide the financial statements showing the real value of inventories and the Company’s operating performances, the Company has reconsidered the policy guidelines for impairment of inventories to cover all types of products as the finished products, spare parts and consumables by considering the book value of the assets above which higher than the value of products that are expected to be returned including the impairment of such the assets according to the age of holding dept for a long time and no movement in some cases. 
Leasehold improvements and equipment and depreciation
In calculating the depreciation of leasehold improvements and equipment, the management is required to estimate the useful life and the residual values after using of leasehold improvements and equipment and has to review the useful life and the residual value if the changes occur.
	Moreover, the management is required to review the depreciation of the leasehold improvements and equipment in each period and they have to record the losses from the impairments that are expected to be lower than the book value of such the assets. In this case, the management is required to use the discretion related the forecast of the future incomes and expenses associated with the assets.
Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between buyer and seller (market participants) at the measurement date. The Company and its subsidiaries apply a quoted market price in an active market to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards. Except in case of no active market of an identical asset or liability or when a quoted market price is not available, the Company and its subsidiaries measure fair value using valuation technique that are appropriate in the circumstances and maximises the use of relevant observable inputs related to assets and liabilities that are required to be measured at fair value.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy into three levels based on categorise of input to be used in fair value measurement as follows:
Level 1  -  Use of quoted market prices in an observable active market for such assets or liabilities 
Level 2  -  Use of other observable inputs for such assets or liabilities, whether directly or indirectly
Level 3  -  Use of unobservable inputs such as estimates of future cash flows 
At the end of each reporting period, the Company and its subsidiaries determine whether transfers have occurred between levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period that are measured at fair value on a recurring basis.
Deferred tax assets
The Company and its subsidiaries will perceive the deferred tax assets of the temporary differences for the tax deductions and the unused tax losses when there is the possibility that the Company and its subsidiaries will receive the sufficient future taxable profits to take the adventages of the temporary differences and the losses. In this case, the management is required to estimate how much of the deffered tax assets that the Company and its subsidiaries should perceive by considering the amount of the profit taxes that are expected to happen in the future in each period. 
	Short-term provisions – Training costs
	The Company estimates the short-term provisions which are the training costs for the customers when purchasing of the softwares from the Company is made. This estimation of the short-term provisions are calculated by the information of training seats for the customers and the history information of training records of the customers attending the trainings. 
Post-employment benefits after leaving under defined benefit plans and other long-term benefits
The provisions under the defined benefit plans after the employees leave and the other long-term benefit plans are estimated as the actuarial science which requires the various assumptions such as the discount rates, the salary increase rates, the mortality rates and the future changes in the number of employees and so on.


5. CASH AND CASH EQUIVALENTS
Cash and cash equivalents as at December 31, 2018 and 2017 comprise the following:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	As at 
December 31, 2018
	
	As at December 31, 2017
	
	As at December 31, 2018
	
	As at December 31, 2017

	Cash
	1,826
	
	20,246
	
	-
	
	-

	Bank
	115,075,116
	
	48,492,495
	
	111,107,102
	
	42,941,390

	Cash and Cash equivalents
	115,076,942
	
	48,512,741
	
	111,107,102
	
	42,941,390


As at December 31, 2018, cash at banks-saving accounts carry interest at the rates of 0.125% - 0.75% per annum (2017: 0.30 % - 0.5 % per annum)
6. TRADE AND OTHER CURRENT RECEIVABLES
Trade and other current receivables as at December 31, 2018 and 2017 comprise the following:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	


	As at
December 31,
2018
(Restated)
	


	As at
December 31, 2017
(Restated)
	
	As at
December 31,
2018
(Restated)
	
	As at
December 31, 2017
(Restated)

	Trade receivables - related parties
	
	
	
	
	
	
	

	Aged on the basis of due dates not
	
	
	
	
	
	
	

	     yet due
	
	
	
	
	
	
	

	Undue
	-
	
	-
	
	157,024
	
	55,688

	Overdue
	
	
	
	
	
	
	

	    Less than 3 months
	-
	
	-
	
	367,456
	
	876,232

	    Over 3 months to 6 months
	-
	
	-
	
	156,323
	
	-

	    Over 6 months to 12 months
	-
	
	-
	
	321,976
	
	36,968

	    Over 12 months
	-
	
	-
	
	703,413
	
	369,028

	Total trade receivables-related parties
	-
	
	-
	
	1,706,192
	
	1,337,916

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Trade receivables - non related parties
	
	
	
	
	
	
	

	Aged on the basis of due dates not
	
	
	
	
	
	
	

	    yet due
	
	
	
	
	
	
	

	Undue
	47,862,895
	
	50,456,803
	
	42,403,354
	
	46,909,019

	Overdue
	
	
	
	
	
	
	

	    Less than 3 months
	22,155,146
	
	18,546,006
	
	20,750,157
	
	17,730,447

	   Over 3 months to 6 months
	855,080
	
	88,157
	
	628,341
	
	45,357

	   Over 6 months to 12 months
	320,971
	
	200,090
	
	232,180
	
	200,090

	   Over 12 months
	-
	
	111,530
	
	-
	
	111,530

	Total
	71,194,092
	
	69,402,586
	
	64,014,032
	
	64,996,443

	Less Allowance for doubtful debts
	(323,271)
	
	(311,620)
	
	(239,434)
	
	(311,620)

	Total trade receivables - unrelated
	
	
	
	
	
	
	

	parties 
	70,870,821
	
	69,090,966
	
	63,774,598
	
	64,684,823

	Other receivables - related parties
	-
	
	-
	
	37,760
	
	19,260

	Other receivables - unrelated parties
	13,918,572
	
	15,335,840
	
	13,349,461
	
	16,354,631

	Total trade and other current
	
	
	
	
	
	
	

	receivables
	84,789,393
	
	84,426,806
	
	78,868,011
	
	82,396,630

	Less Allowance for doubtful debts
	-
	
	-
	
	(2,946,364)
	
	(2,946,364)

	Total trade and other current
	
	
	
	
	
	
	

	receivables
	84,789,393
	
	84,426,806
	
	75,921,647
	
	79,450,266

	Other receivables - Prepaid service
	
	
	
	
	
	
	

	costs
	62,813,487
	
	55,285,362
	
	61,070,697
	
	53,746,800

	Total trade and other current
	
	
	
	
	
	
	

	receivables 
	147,602,880
	
	139,712,168
	
	136,992,344
	
	133,197,066








Allowance for doubtful accounts receivable have changed during years as follows:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	As at
December 31,
2018
	
	As at
December 31, 2017
	
	As at
December 31,
2018
	
	As at
December 31, 2017

	Beginning balance
	(311,620)
	
	(124,453)
	
	(311,620)
	
	(124,453)

	Increase
	(489,257)
	
	(324,542)
	
	(405,420)
	
	(324,542)

	Decrease
	477,606
	
	137,375
	
	477,606
	
	137,375

	Ending balance
	(323,271)
	
	(311,620)
	
	(239,434)
	
	(311,620)


During the year 2018, the allowance for doubtful decreased. The Company has written off bad debts Amount of Baht 0.46 million the company didn't adjustment because an insignificant amount. The company press the claim by letters from write off the bad debt of the revenue departure and approved write off by the Chief Executive Officer following Company Sales policy and received of payment from the receivables amount of Baht 0.02 million. (2017: Decreased amount of Baht 0.14 million. So received of payment from the receivables.)
7. INVENTORIES
Inventories as at December 31, 2018 and 2017 comprise the following:
	
	(Unit : Baht)

	
	Consolidated

	
	
Cost Method
	Adjustment of cost deduction to net realizable value
	Inventories-Net

	
	As at
December 31, 2018
(Restated)
	As at
December 31, 2017
(Restated)
	As at
December 31, 2018
(Restated)
	As at
December 31, 2017
(Restated)
	As at
December 31, 2018
(Restated)
	As at
December 31, 2017
(Restated)

	Material
	677,642
	668,170
	-
	-
	677,642
	688,170

	Work in process
	302,851
	30,803
	-
	-
	302,851
	30,803

	Finished goods
	22,963,952
	40,063,078
	(1,567,187)
	(2,034,907)
	21,396,765
	38,028,171

	Good in Transit
	4,162,057
	-
	-
	-
	4,162,057
	-

	Total
	28,106,502
	40,762,051
	(1,567,187)
	(2,034,907)
	26,539,315
	38,727,144







	
	(Unit : Baht)

	
	Separate

	
	
Cost Method
	Adjustment of cost deduction to net realizable value
	Inventories-Net

	
	As at
December 31, 2018
(Restated)
	As at
December 31, 2017
(Restated)
	As at
December 31, 2018
(Restated)
	As at
December 31, 2017
(Restated)
	As at
December 31, 2018
(Restated)
	As at
December 31, 2017
(Restated)

	Finished goods
	20,684,985
	38,688,256
	(1,386,653)
	(1,941,815)
	19,298,332
	36,746,441

	Good in Transit
	4,162,057
	-
	-
	-
	4,162,057
	-

	Total
	24,847,042
	38,688,256
	(1,386,653)
	(1,941,815)
	23,460,389
	36,746,441


Allowance for impairment of consumables and inventories has been changed during the year as follows:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	As at
December 31,
2018
	
	As at
December 31, 2017
	
	As at
December 31,
2018
	
	As at
December 31, 2017

	Beginning balance
	(2,034,907)
	
	(1,827,021)
	
	(1,941,815)
	
	(1,798,890)

	Increase
	(1,403,728)
	
	(504,060)
	
	(1,222,624)
	
	(439,099)

	Decrease
	1,871,448
	
	296,174
	
	1,777,786
	
	296,174

	Ending balance
	(1,567,187)
	
	(2,034,907)
	
	(1,386,653)
	
	(1,941,815)


Consolidated
During the year, the Company recorded a decrease in cost of inventories to net realizable value of amount of Baht 1.40 million (as at December 31, 2017: amount of Baht 0.50 million) as part of cost of goods sold. The Company reversed the allowance for diminution in value of inventories amount of Baht 1.87 million (as at December 31, 2017: amount of Baht 0.30 million), by deducting from the value of inventories recognized as cots of sales during the year.
Separate
During the year, the Company recorded a decrease in cost of inventories to net realizable value of amount of Baht 1.22 million (as at December 31, 2017: amount of Baht 0.44 million) as part of cost of goods sold. The Company reversed the allowance for diminution in value of inventories amount of Baht 1.78 million (as at December 31, 2017: amount of Baht 0.30 million), by deducting from the value of inventories recognized as cots of sales during the year.


8. OTHER CURRENT ASSETS
Other current assets as at December 31, 2018 and 2017 comprise the following:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	As at
December 31,
2018
	
	As at
December 31, 2017
	
	As at
December 31,
2018
	
	As at
December 31, 2017

	Deposit of goods
	1,903,091
	
	17,417,641
	
	1,903,091
	
	17,031,643

	Other insurance
	172,020
	
	-
	
	-
	
	-

	Total
	2,075,111
	
	17,417,641
	
	1,903,091
	
	17,031,643


9. INVESTMENTS IN SUBSIDIARIES
	Details of investments in subsidiaries as presented in separate financial statements are as follows:
	

	
	
	(Unit : Baht)

	Company’s name
	Issued and paid share capital
	Percentage of Shareholding
	Cost

	
	As at December 31, 2018
(Restated)
	As at December 31, 2017
(Restated)
	As at December 31, 2018
(Restated)
	As at December 31, 2017
(Restated)
	As at December 31, 2018
(Restated)
	As at December 31, 2017
(Restated)

	
	
	
	(%)
	(%)
	
	

	DETI Co., Ltd.
	1,000
	1,000
	99.98
	99.98
	1,123,675
	1,123,675

	Rabbit Prototype Co., Ltd.
	5,000
	5,000
	100.00
	80.00
	5,000,527
	4,135,600

	PT Indonesia Applicad Co., Ltd.
	270,000 USD
	270,000 USD
	100.00
	99.00
	9,121,994
	9,121,994

	Total
	
	
	
	
	15,246,196
	14,381,269

	Less Allowance for impairment loss on investment
	(9,121,994)
	(9,121,994)

	Total Investment in subsidiaries - net
	6,124,202
	5,259,275


According to the minutes of Board of Directors’ Meeting as No. 5/2018, they have approved to additionally purchase the common stocks of Rabbit Prototype Company Limited by purchasing the existing common stocks from Mr. Thussanai Paisiriyaunyong for 9,998 shares representing as 19.996 of all shares and costing as 86.51 baht per share (according to the book value) from the financial statements ended on September 30, 2018 as the total of Baht 864,926.98. It made the profits from the changes of shareholding in subsidiaries as of Baht 287,214 which is recorded in other components of the shareholders ' equity. The Company received the transfer of shares and registered with the Department of Business Development on December 3, 2018.
บริษัท แอพพลิแคด จำกัด และบริษัทย่อย	“ยังไม่ได้ตรวจสอบ”
หมายเหตุประกอบงบการเงินระหว่างกาล	“สอบทานแล้ว”
วันที่ 30 กันยายน 2559
APPLICAD PUBLIC COMPANY LIMITED AND SUBSIDIARIES
(ORIGINALLY NAME “APPLICAD COMPANY LIMITED”)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018
During in the years 2018 and 2017, the subsidiary didn’t pay dividend
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10. PROPERTY, PLANTS AND EQUIPMENT
Property, plants and equipment as at December 31, 2018 and 2017 comprise the following:
	[bookmark: OLE_LINK12][bookmark: OLE_LINK13][bookmark: OLE_LINK14]
	(Unit : Baht)

	
	Consolidated

	
	Land
	
Property
	Rent buildings improvement
	Office Equipment
	Tool and Equipment
	Vehicles
	
Total

	Cost
	
	
	
	
	
	
	

	As at January 1, 2018
	9,973,956
	13,940,870
	15,821,653
	32,380,095
	19,073,286
	8,799,828
	99,989,688

	Additions
	9,944,505
	17,375,565
	1,401,600
	3,899,730
	767,491
	175,000
	33,563,891

	Tranfer in (out)
	-
	-
	(480,000)
	(1,875,122)
	(391,093)
	(250,000)
	(2,996,215)

	As at December 31, 2018
	19,918,461
	31,316,435
	16,743,253
	34,404,703
	19,449,684
	8,724,828
	130,557,364

	Accumulated Depreciation
	
	
	
	
	
	
	

	As at January 1, 2018
	-
	749,988
	5,688,576
	25,698,661
	8,804,212
	6,885,459
	47,826,896

	Depreciation charge
	-
	499,083
	1,454,710
	4,172,147
	2,788,107
	1,090,903
	10,004,950

	Depreciation for distribution
	-
	-
	(479,900)
	(1,830,236)
	(286,007)
	(249,999)
	(2,846,142)

	As at December 31, 2018
	-
	1,249,071
	6,663,386
	28,040,572
	11,306,312
	7,726,363
	54,985,704

	Financial statement conversion
	
	
	
	
	
	
	(70,252)

	Book Value
	
	
	
	
	
	
	

	As at December 31, 2018
	19,918,461
	30,067,364
	10,079,867
	6,364,131
	8,143,372
	998,465
	75,501,408

	Depreciation for the year
	

	2018 (amount of baht 2.02 million included in the service costs. The rest is included in sales and management costs)
	10,004,950



		
	(Unit : Baht)

	
	Consolidated

	
	Land
	
Property
	Rent buildings improvement
	Office Equipment
	Tool and Equipment
	Vehicles
	
Total

	Cost
	
	
	
	
	
	
	

	As at January 1, 2017
	9,973,956
	13,940,870
	14,335,735
	28,916,000
	18,904,511
	9,203,088
	95,274,160

	Additions
	-
	-
	1,485,918
	4,699,926
	1,115,318
	672,400
	7,973,562 

	Tranfer in (out)
	-
	-
	-
	(1,235,831)
	(946,543)
	(1,075,660)
	(3,258,034)

	As at December 31, 2017
	9,973,956
	13,940,870
	15,821,653
	32,380,095
	19,073,286
	8,799,828
	99,989,688

	Accumulated Depreciation
	
	
	
	
	
	
	

	As at January 1, 2017
	-
	250,905
	4,615,855
	20,946,539
	7,913,955
	6,797,760
	40,525,014

	Depreciation charge
	-
	499,083
	1,072,721
	5,528,896
	1,876,025
	1,116,818
	10,093,543

	Depreciation for distribution
	-
	-
	-
	(776,774)
	(985,768)
	(1,029,119)
	(2,791,661)

	As at December 31, 2017
	-
	749,988
	5,688,576
	25,698,661
	8,804,212
	6,885,459
	47,826,896

	Book Value
	
	
	
	
	
	
	

	As at December 31, 2017
	9,973,956
	13,190,882
	10,133,077
	6,681,434
	10,269,074
	1,914,369
	52,162,792

	Depreciation for the year
	

	2017 (amount of baht 2.10 million included in the service costs. The rest is included in sales and management costs)
	10,093,543





		
	(Unit : Baht)

	
	Separate

	
	Land
	
Property
	Rent buildings improvement
	Office Equipment
	Tool and Equipment
	Vehicles
	
Total

	Cost
	
	
	
	
	
	
	

	As at January 1, 2018
	9,973,956
	13,940,870
	13,676,369
	24,247,652
	8,158,235
	8,243,387
	78,240,469

	Additions
	9,944,505
	17,375,565
	1,196,800
	3,406,655
	607,435
	175,000
	32,705,960

	Tranfer in (out)
	-
	-
	(480,000)
	(1,236,847)
	(272,522)
	(250,000)
	(2,239,369)

	As at December 31, 2018
	19,918,461
	31,316,435
	14,393,169
	26,417,460
	8,493,148
	8,168,387
	108,707,060

	Accumulated Depreciation
	
	
	
	
	
	
	

	As at January 1, 2018
	-
	749,988
	4,843,569
	19,395,061
	5,152,748
	6,314,684
	36,456,050

	Depreciation charge
	-
	499,083
	1,217,643
	3,024,872
	1,599,765
	1,083,132
	7,424,495

	Depreciation for distribution
	-
	-
	(479,900)
	(1,205,569)
	(234,087)
	(249,999)
	(2,169,555)

	As at December 31, 2018
	-
	1,249,071
	5,581,312
	21,214,364
	6,518,426
	7,147,817
	41,710,990

	Book Value
	
	
	
	
	
	
	

	As at December 31, 2018
	19,918,461
	30,067,364
	8,811,857
	5,203,096
	1,974,722
	1,020,570
	66,996,070

	Depreciation for the year
	

	2018 (Amount of baht 0.24 included in the service costs. The rest is included in sales and management costs)
	7,424,495





		
	(Unit : Baht)

	
	Separate

	
	Land
	
Property
	Rent buildings improvement
	Office Equipment
	Tool and Equipment
	Vehicles
	
Total

	Cost
	
	
	
	
	
	
	

	As at January 1, 2017
	9,973,956
	13,940,870
	12,213,450
	21,911,723
	7,197,524
	8,660,547
	73,898,070

	Additions
	-
	-
	1,462,919
	  3,123,151 
	960,711
	658,500
	6,205,281

	Tranfer in (out)
	-
	-
	-
	(787,222)
	-
	(1,075,660)
	(1,862,882)

	As at December 31, 2017
	9,973,956
	13,940,870
	13,676,369
	24,247,652
	8,158,235
	8,243,387
	78,240,469

	Accumulated Depreciation
	
	
	
	
	
	
	

	As at January 1, 2017
	-
	250,905
	4,004,669
	17,070,660
	3,643,456
	6,262,261
	31,231,951

	Depreciation charge
	-
	499,083
	838,900
	3,092,000
	1,509,292
	1,081,542
	7,020,817

	Depreciation for distribution
	-
	-
	-
	(767,599)
	-
	(1,029,119)
	(1,796,718)

	As at December 31, 2017
	-
	749,988
	4,843,569
	19,395,061
	5,152,748
	6,314,684
	36,456,050

	Book Value
	
	
	
	
	
	
	

	As at December 31, 2017
	9,973,956
	13,190,882
	8,832,800
	4,852,591
	3,005,487
	1,928,703
	41,784,419

	Depreciation for the year
	

	2017 (amount of baht 0.20 millon included in the service costs. The rest is included in sales and management costs)
	7,020,817



[bookmark: _Hlk512421063]	As at December 31, 2018, land and buildings are valued at cost in the consolidated financial statements in the amount of Baht 23.91 million and the separate financial statements in the amount of Baht 23.91 million which is the net value after accumulated depreciation in the consolidated financial statements amount of Baht 22.67 million and the separate financial statements amount of Baht 22.67 million are pledged as collateral for long-term loans from financial institutions (Note 13).
	As at December 31, 2018, the Company and subsidiaries have certain equipment which has been fully depreciated but they are still in use. Book value before less accumulated depreciation of assets amount of Baht 30.54 million (as at December 31, 2017 amount of Baht 19.93 million) Specifically, The Company was amount of Baht 23.31 million (as at December 31, 2017 amount of Baht 16.63 million.)
11. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
As at December 31, 2017, Trust Receipt payable amount of USD 0.43 million and Interest is charged at the rate of 4.62 percent per annum.
As at December 31, 2018 and 2017, the Company's bank credit facilities The Company and subsidiaries has mortgaged their land and buildings as collateral. (Note 10)
12. TRADE AND OTHER CURRENT PAYABLES
Trade and other current payables as at December 31, 2018 and 2017 comprise the following:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	As at 
December 31, 2018
(Restated)
	
	As at 
December 31, 2017
(Restated)
	
	As at 
December 31, 2018
(Restated)
	
	As at 
December 31, 2017
(Restated)

	Trade
	
	
	
	
	
	
	

	· Related parties (Note 23)
	-
	
	-
	
	2,628,481
	
	2,035,175

	· Unrelated parties
	40,773,581
	
	56,950,680
	
	35,869,466
	
	52,746,001

	Other Trade payables
	5,546,521
	
	9,729,940
	
	5,620,630
	
	4,634,113

	Accrued expenses
	47,893,781
	
	27,215,619
	
	45,372,999
	
	29,701,578

	Total
	94,213,883
	
	93,896,239
	
	89,491,576
	
	89,116,867

	Other Trade payables Unearned income
	165,515,271
	
	140,743,245
	
	161,378,480
	
	137,277,313

	Total Trade and other current payables
	259,729,154
	
	234,639,484
	
	250,870,056
	
	226,394,180


13. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS
The Company loans from local financial institutions amount of Baht 17 million. The principal plus interest are monthly at 255,000 baht with a fixed interest rate of 6.275% per annum guaranteed by a director of the Company, secured by land and building as described in (Note 10).
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	As at
December 31,
2018
	
	As at
December 31, 
2017
	
	As at
December 31,
2018
	
	As at
December 31,
2017

	Long-term loans from bank
	728,443
	
	3,883,555
	
	728,443
	
	3,883,555

	Less Current portion of long-term
	(728,443)
	
	(2,898,892)
	
	(728,443)
	
	(2,898,892)

	Net from current portion of long-term
	-
	
	984,663
	
	-
	
	984,663


In the third quarter of 2017, the Company had proceeds from the operation amount of Baht 10 million  to repay long - term loans from financial institutions without prejudice to the terms of the loan agreement.
14. PROVISION FOR LONG-TERM EMPLOYEE BENEFITS
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	As at 
December 31, 2018
	
	As at 
December 31, 2017
	
	As at 
December 31, 2018
	
	As at 
December 31, 2017

	The benefit obligations at the
	
	
	
	
	
	
	

	  beginning of the year
	17,253,090
	
	12,581,559
	
	14,826,010
	
	10,569,829

	Current service costs
	2,770,657
	
	2,256,947
	
	2,255,264
	
	1,823,711

	Interest costs
	430,594
	
	448,201
	
	369,293
	
	352,926

	Transfer employees
	-
	
	-
	
	(612,598)
	
	-

	(Profit) loss from projections
	
	
	
	
	
	
	

	according to actuarial
	
	
	
	
	
	
	

	  principles
	-
	
	2,235,775
	
	-
	
	2,179,442

	Financial statement
	
	
	
	
	
	
	

	conversion
	(4,652)
	
	-
	
	-
	
	-

	Benefits paid during the year
	(642,879)
	
	(269,392)
	
	(369,000)
	
	(99,898)

	The benefit obligations at the end of the year
	19,806,810
	
	17,253,090
	
	16,468,969
	
	14,826,010


During the year, there are employees transferred to the subsidiary (DETI Co., Ltd.) about 2 person resulting in the Company having to move the provision to the subsidiary company.
Expenses relating to long-term employee benefits recognized in profit or loss.
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	As at 
December 31, 2018
	
	As at 
December 31, 2017
	
	As at 
December 31, 2018
	
	As at 
December 31, 2017

	Service cost
	126,945
	
	174,314
	
	126,945
	
	65,291

	Selling and Administrative
	
	
	
	
	
	
	

	expenses
	3,074,306
	
	2,530,834
	
	2,497,612
	
	2,111,346

	Total
	3,201,251
	
	2,705,148
	
	2,624,557
	
	2,176,637


The Company and its subsidiaries expect to pay the long-term benefits of employees within one year forward from the consolidated financial statements which are approximately about 0.28 million Baht (2017 : about 0.81 million Baht) and the separate financial statements which are 0.25 million Baht (2017 : about 0.72 million Baht). 
As at December 31, 2018, the weighted average duration to pay the long-term benefits of employees of the Company and its subsidiaries in the consolidated financial statements are approximately about 14.6 years (2017: 16.8 years) and the separate financial statements are approximately about 14.6 years (2017: 16.8 years)
The key assumptions for eastimation as the actuarial science to calculate the provisions for employees’ benefits are as follows
	
	Consolidated

	
	As at December 31, 2018
	
	As at December 31, 2017

	Discount rate (percent per year)
	1.43 - 8.70
	
	1.43 - 8.70

	Average salary increase rate (percent per year)
	6 - 8
	
	6 - 8

	Turnover rate
	0 - 23
	
	0 - 23

	Retirement
	55
	
	55

	
	Separate

	
	As at December 31, 2018
	
	As at December 31, 2017

	Discount rate (percent per year).
	1.43 - 3.95
	
	1.43 - 3.95

	Average salary increase rate (percent per year)
	6 - 8
	
	6 - 8

	Turnover rate
	0 - 23
	
	0 - 23

	Retirement
	55
	
	55


The analysis of the sensitivity of the key assumptions as the actuarial science which afftects the increases (decreases) of the employees’ benefit obligations as at December 31, 2018 are as follows
	
	(Unit : Baht)

	
	Changes in present value of employee benefit obligations increased (decreased)

	
	Consolidated
	
	Separate

	
	Increase 1.00%
	
	Decrease 1.00%
	
	Increase 1.00%
	
	Decrease 1.00%

	Discount rate
	1,567,433
	
	1,813,661
	
	1,524,481
	
	1,767,804

	Salary increase rate
	2,031,485
	
	1,781,125
	
	1,845,855
	
	1,617,161

	
	
(Unit : Baht)

	
	Changes in present value of employee benefit obligations increased (decreased)

	
	Consolidated
	
	Separate

	
	Increase 20.00%
	
	Decrease 20.00%
	
	Increase 20.00%
	
	Decrease20.00%

	Employee turnover rate
	2,212,155
	
	2,819,776
	
	2,015,738
	
	2,564,551


The analysis of the sensitivity above might not show the actual changes in the employee’s benefit obligations because it is difficult to change the various assumptions that arise separately from the other assumptions which may be relevant.
The analysis of the due of the amount of the benefit payables in the future before the discount as at December 31, 2018 are as follows
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	Within 1 year
	712,054
	
	622,114

	 More than 1 year but not over 5 years 
	4,212,023
	
	2,694,590

	 More than 5 years 
	58,645,041
	
	53,309,194


On December 13, 2018, the National Legislative Assembly passed a resolution approving the draft of a new Labor Protection Act, which is in the process being announced in the Royal Gazette. The new Labor Protection Act stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more. Such employees are entitled to receive compensation of not less than that of the last 400 days, based on the final wage rate. This change is considered a post-employment benefits plan amendment. The Company and its subsidiaries will reflect the effect of the change by recognizing past service cost as an expense in the consolidated and separate statements of profit or loss, of the period in which the law is effective of Baht 3.50 million and Baht 3.34 million, respectively. 

15. LIABILITIES UNDER FINANCE LEASES AND HIRE PURCHASE
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	As at 
December 31, 2018
	
	As at 
December 31, 2017
	
	As at 
December 31, 2018
	
	As at 
December 31, 2017

	Liabilities under finance leases and hire purchase
	-
	
	915,720
	
	-
	
	41,701

	Less  Deferred interest expenses
	-
	
	(34,116)
	
	-
	
	(423)

	Total
	-
	
	881,604
	
	-
	
	41,278

	Less Not later than 1 year
	-
	
	(881,604)
	
	-
	
	(41,278)

	Liabilities under finance lease and hire-purchase - net of current portion for more than one year
	-
	
	-
	
	-
	
	-


The Company and its subsidiaries have made the financial leases and the hire-purchase agreements with the leasing companies to lease the equipment and vehicles to use in the business operations by having the monthly payment of the leases and the hire-purchases. The duration of the contract is approximately 3 - 4 years. 
The Company and its subsidiaries have the obligations to pay the minimum finance leases and hire purchase agreements are as follows.
	
	(Unit : Million Baht)

	
	As at December 31, 2018

	
	Consolidated
	Separate

	
	Not later than 1 year
	1 - 4 year
	Total
	Not later than 1 year
	1 - 4 year
	Total

	Total amount of minimum lease payments required under finance leases and hire purchase agreements
	-
	-
	-
	-
	-
	-

	Interest on finance lease and hire purchase deferred
	-
	-
	-
	-
	-
	-

	The present value of the minimum lease payments required under finance leases and hire purchase
	-
	-
	-
	-
	-
	-

	

	(Unit : Million Baht)

	
	As at December 31, 2017

	
	Consolidated
	Separate

	
	Not later than 1 year
	1 - 4 year
	Total
	Not later than 1 year
	1 - 4 year
	Total

	Total amount of minimum lease payments required under finance leases and hire purchase agreements
	0.9
	-
	0.9
	0.1
	-
	0.1

	Interest on finance lease and hire purchase deferred
	-
	-
	-
	-
	-
	-

	The present value of the minimum lease payments required under finance leases and hire purchase
	0.9
	-
	0.9
	0.1
	-
	0.1


16. SHARE CAPITAL
According to the resolution of the Board of Directors as No. 5/2018 on November 9, 2018, they approved the resolutions as following:
· The resolution to consider and approve the dividend payment from the operating performance ended on September 30, 2018 as 52,020,000 Baht by setting to pay the interim dividend to the shareholders on December 4, 2018.
· The resolution to consider and approve the increase of the Company’s capital from 36,000,0000 Baht (360,000 shares as 100 baht per share) to 82,800,000 Baht (165,600,000 shares as 0.5 Baht per share) and to consider and approve the change of the par value of the Company from 100 Baht per share to 0.5 Baht per share which increase the number of the Company’s shares from 360,000 shares to 165,600,000 shares. The Company registered with the Department of Business Development on December 7, 2018.
· The resolution to consider and approve the transformation to Public Company Limited and the registration of the Company to the Stock Exchange MAI on November 9, 2018.
17. LEGAL RESERVE
Under the Public Limited Companies Act, the Company is required to set aside as a legal reserve at least 5 percent of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than 10 percent of the registered capital. The legal reserve is not distributable as a dividend.  
18. DIVIDEND
	
	(Unit : Million Baht)

	Dividend
	Approved by
	Dividend payment
	Dividend payment per share
	
Due

	Dividend from Profit               2016
	Annual General Meeting                held No.1/2017              On May 11, 2017
	36.72
	408.00
	May 19, 2017

	Interim Dividend                   
	The Board of director has a 
Meeting held No.3/2017       
	4.00
	18.22
	September 14, 2017

	from profit 2017*
	on August 22, 2017
	6.00
	27.33
	December 22, 2017

	Interim Dividend                   
	The Board of director has a Meeting held No.4/2018       
	
	
	

	from profit 2017
	on August 7, 2018
	15.00
	41.67
	August 10, 2018

	Interim Dividend
from profit 9
	The Board of director has a Meeting held No.5/2018       
	
	
	

	months 2018
	on November 9, 2018
	52.02
	144.50
	December 4, 2018


*The shareholders of the Company approved the limit that is not more than 10,000,000 baht to the shareholders immediately as amount of 4,000,000 baht and the outstanding would be paid dividends to shareholders on December 22, 2017.
19. EXPENSES BY NATURE
The following significant expenditure items, classified by nature are as follows:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	2018
	
	2017
	
	2018
	
	2017

	Salaries and other benefits of employees
	158,583,742
	
	140,815,833
	
	134,067,033
	
	118,838,003

	Commission
	59,508,305
	
	49,414,641
	
	55,154,852
	
	45,661,900

	Depreciation and amortization
	10,408,978
	
	10,269,698
	
	7,755,131
	
	7,392,968

	Goods and services
	336,597,283
	
	287,264,277
	
	310,051,748
	
	282,033,471

	Changes in inventories
	(10,814,305)
	
	(19,453,674)
	
	(11,912,528)
	
	(19,809,442)



20. PROVIDENCE FUND
The Company and the employees of the Company have established the providence fund as the Provident Fund Act, B.E. 2530. The Company and the employees will monthly pay the contributions to the fund at the rate of 2-5 percent of salary. This providence fund is under the management of Kasikornthai Asset Management Company Limited and these contributions will be paid back to the employees when resigning as the regulations of the Company's fund. In during the year 2018, the Company and its subsidiaries acknowledge these contributions as the amount of Baht 2.85 million (2017: 2.60 million baht) and only the Company is 2.48 million Baht (2017: 2.33 million Baht).
21. INCOME TAX
Income tax for the year ended December 31, 2018 and 2017 are as follows:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	2018
(Restated)
	
	2017
(Restated)
	
	2018
(Restated)
	
	2017
(Restated)

	Current income tax:
	
	
	
	
	
	
	

	Income tax for the year   
	21,451,085
	
	10,508,509
	
	21,438,177
	
	10,363,815

	Deferred income tax
	
	
	
	
	
	
	

	Deferred income tax from temporary differences and reversal of temporary differences
	(1,725,537)
	
	(1,497,359)
	
	(1,513,722)
	
	(2,804,074)

	[bookmark: _Hlk1479554]Income tax shonw in comprehensive profit and loss statement
	19,725,548
	
	9,011,150
	
	19,924,455
	
	7,559,741


The amount of income taxes related to each component of the other comprehensive profit and loss statements for the year ended on December 31, 2018 and 2017 could be summarized as follows
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	2018
	
	2017
	
	2018
	
	2017

	Income tax resulted from (profit) loss estimated based on actuarial science
	-
	
	(455,372)
	
	-
	
	(435,888)




The reconciliations between accounting profits and income tax expenses are as follows:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	2018
(Restated)
	
	2017
(Restated)
	
	2018
(Restated)
	
	2017
(Restated)

	Accounting profit before income tax 
	94,964,005
	
	36,742,798
	
	97,790,060
	
	34,660,310

	Division of accounting profit before income tax in each income tax’s rate of the Company and its subsidiaries are as follows
	
	
	
	
	
	
	

	Exemption of income tax
	(600,000)
	
	(600,000)
	
	-
	
	-

	Income tax rate of 10 percent
	-
	
	705,247
	
	-
	
	-

	Income tax rate of 15 percent
	359,994
	
	-
	
	-
	
	-

	Income tax rate of 20 percent
	102,550,290
	
	37,667,928
	
	97,790,060
	
	34,660,310

	Income tax rate of 25 percent
	-
	
	-
	
	-
	
	-

	Accounting profit before income tax    multiplied by the tax rate
	19,567,011
	
	6,972,585
	
	19,588,012
	
	6,932,062

	Effect on deferred income tax from changes in the tax rate
	-
	
	-
	
	-
	
	-

	Tax impact for: 
	
	
	
	
	
	
	

	Costs cannot be deducted as expenditure for tax
	3,735,089
	
	5,199,225
	
	3,708,836
	
	5,056,753

	Tax loss of subsidiaries that has not been recorded as deferred assets
	-
	
	-
	
	-
	
	-

	The expense account with more deductions
	(1,851,015)
	
	(1,663,301)
	
	(1,828,671)
	
	(1,625,000)

	Total
	21,451,085
	
	10,508,509
	
	21,438,177
	
	10,363,815

	Deferred tax arising from temporary differences and reversal of temporary differences
	(1,725,537)
	
	(1,497,359)
	
	(1,513,722)
	
	(2,804,074)

	Income tax expense show in comprehensive profit and loss statement
	19,725,548
	
	9,011,150
	
	19,924,455
	
	7,559,741






The components of deferred tax assets and the deferred tax liabilities comprise of the following:
	
	(Unit : Baht)

	
	Statements of financial position

	
	Consolidated
	
	Separate

	
	As at December 31, 2018
(Restated)
	
	As at December 31, 2017
(Restated)
	
	As at December 31, 2018
(Restated)
	
	As at December 31, 2017
(Restated)

	Deferred tax assets
	
	
	
	
	
	
	

	Allowance for doubtful accounts         - loans to subsidiaries
	
-
	
	
-
	
	1,552,157
	
	
1,507,718

	Allowance for doubtful accounts
	61,984
	
	62,324
	
	489,842
	
	504,279

	Allowance for product impairment
	304,411
	
	397,672
	
	277,331
	
	388,363

	Allowance for impairment of investment in subsidiaries
	
-
	
	
-
	
	1,971,717
	
	1,971,717

	Reverse of long-term employee’s benefits
	
3,863,043
	
	
3,310,614
	
	3,293,794
	
	2,965,202

	Short-term provision
	5,266,911
	
	3,901,471
	
	5,266,910
	
	3,901,471

	Total
	9,496,349
	
	7,672,081
	
	12,851,751
	
	11,238,750


As of December 31, 2018, the subsidiaries have the transections of the temporary differences for tax deductions and the unused tax losses which will gradually end of the benefit period within 4 years as 1.67 million baht that the Company has not record the deferred tax assets because the Company already considered that the Company might not have the sufficient taxable profits to utilize the the temporary differences and the unused tax losses mentioned above. 
	
	(Unit : Baht)

	
	Statements of financial position

	
	Consolidated
	
	Separate

	
	As at December 31, 2018
	
	As at December 31, 2017
	
	As at December 31, 2018
	
	As at December 31, 2017

	 Deferred tax liabilities
	
	
	
	
	
	
	

	Difference between depreciation
	99,280
	
	-
	
	99,280
	
	-

	Total
	99,280
	
	-
	
	99,280
	
	-


22. EARNING PER SHARE
Basic earnings per share are calculated by dividing profit for the years attributed to equity holders of the Company. (Excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the years.
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	2018
(Restated)
	
	2017
(Restated)
	
	2018
(Restated)
	
	2017
(Restated)

	For the year ended December 31,
	
	
	
	
	
	
	

	Profit (loss) attributable to equity holders of the Company (Baht)
	75,518,371
	
	27,586,437
	
	77,865,605
	
	27,100,569

	Effect of dilutive potential ordinary
shares (shares)
	78,410,959
	
	50,991,781
	
	78,410,959
	
	50,991,781

	Basic earnings (loss) per shares
	0.96
	
	0.54
	
	0.99
	
	0.53


23. RELATED PARTY TRANSACTIONS
The Company and its subsidiaries have the number of accounting transections occurred with the related parties, assets, liabilities, income and the number of expenses occurred from the transections with the related parties above. These related parties are associated with the shareholders and/or the same group of committees. These financial statements include the results of such transections as following criteria.
Relationship
	Name of Company
	
	Relationship

	Deti Company Limited
	
	Subsidiaries

	Rabbit Prototype Company Limited
	
	Subsidiaries

	PT Indonesia Applicad Company Limited
แอพพลิแคด จำกัด
	
	Subsidiaries

	Magnolia Quality Development
	
	

	Corporation Company Limited
	
	Related companies with common directors

	DT Designs Corporation Company Limited
	
	Related companies with common directors


Pricing policies
	Related
	
	Pricing criteria

	Revenue from sale of finished goods
	
	

	Deti Company Limited
	
	Cost plus margin

	Rabbit Prototype Company Limited
	
	Cost plus margin

	PT Indonesia Applicad Company Limited

แอพพลิแคด จำกัด
	
	Cost plus margin 

	Magnolia Quality Development
	
	

	Corporation Company Limited
	
	Cost plus margin

	DT Designs Corporation Company Limited
	
	Cost plus margin

	
	
	

	Revenue from services
	
	

	Deti Company Limited
	
	Cost plus margin

	Rabbit Prototype Company Limited
	
	Cost plus margin

	PT Indonesia Applicad Company Limited

แอพพลิแคด จำกัด
	
	Cost plus margin 

	
	
	

	Purchasing of finished goods
	
	


	Deti Company Limited
	
	Cost plus margin

	Rabbit Prototype Company Limited
	
	Cost plus margin

	PT Indonesia Applicad Company Limited

แอพพลิแคด จำกัด
	
	Cost plus margin 

	
	
	

	Purchasing of service
	
	

	Deti Company Limited
	
	As agreed in the contract (4,000 baht per month)

	Rabbit Prototype Company Limited
	
	Cost plus margin 

	
	
	

	Revenue from accounting services
	
	

	Deti Company Limited
	
	As agreed in the contract (8,000 baht per month)


	Rabbit Prototype Company Limited
	
	As agreed in the contract (10,000 baht per month)

	
	
	

	Short-term loans from related parties
	
	Interest rate as 1.30 - 6.25%

	
	
	

	Other income - interest receivable



	
	Interest rate as 1.30 - 6.25%

	
	
	

	Rental of place
	
	

	Rabbit Prototype Company Limited
	
	As agreed in the contract (10,000 baht per month)

	
	
	

	Rental of land
	
	

	Mr. Prapas Tangadulrat (Director)  
	
	As agreed in the contract (50,000 baht per month)

	
	
	

	Rental of building*
	
	

	Anunroj Company Limited
	
	As agreed in the contract (110,000 baht per month)

	
	
	

	Remuneration of directors
	
	As approved in the annual shareholders meeting

	
	
	

	The remunerations of executive are the meeting allowances, salaries and related benefits paid to the company executives.





*According to the resolution of the Board of Directors as No.5/2018 on November 9, 2018, there is the resolution to consider and approve the budget to buy the property of “Building A” as  of  Baht 30,000,000. On December 27, 2018, the sale and purchase agreement is made with Mr. Watchara Anunrotwong as of Baht  27,000,000  which is higher than the price estimated by the independent appraiser as of  Baht 2,000,000 (the price estimated by the independent appraiser is as of Baht  25,000,000)
As at December 31, 2018. The fair value of a building as the report from the appraiser using the market approach by using the prices of the comparable land nearby to improve which makes the fair value as on the level 2 from the fair value hierarchy (note 4)
During the year, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which were summarized below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.
	
	(Unit : Baht)

	
	For the year ended December 31,

	
	Consolidated
	Separate

	
	2018
	2017
	2018
	2017

	Transactions with subsidiaries
	
	
	
	

	(Eliminated from the consolidated financial statements)
	
	
	

	Sales
	-
	-
	1,714,359
	2,187,272

	Service revenue
	-
	-
	-
	344,232

	Other income
	-
	-
	216,000
	-

	Purchasing of service
	-
	-
	13,712,709
	10,414,885

	Purchasing of finished goods
	-
	-
	3,290,024
	-

	Other Expense
	-
	-
	175,968
	-

	Interest received
	-
	-
	510,329
	611,120


The Company has entered land’s committee agreement. The rental rate is 50,000 baht per month. The agreement had a period of 3 years July 1, 2016 to June 30, 2019.
The subsidiary has entered into a consulting contract with Mr. Prakit Lhaobooncharoen at Baht 40,000 per month. The agreement had on December 1, 2018 to May 31, 2019.
During the year 2018, the company sold products to Magnolia Quality Development Corporation Company Limited and DT Designs Corporation Company Limited, which Mr. Thanin Pornsiritivet is a director with the Company. In total amount of  Baht 2.77 million and 0.18 million respectively, using cost plus a margin.
The balances of the accounts as at December 31, 2018 and 2017 between the Company and those related parties are as follows:
	
	(Unit : Baht)

	
	Consolidated
	
	Separate

	
	2018
	
	2017
	
	2018
	
	2017

	Trade and other receivables - related parties
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	4,690,316
	
	4,303,540

	Trade and other payables - related parties
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	2,628,481
	
	2,035,175



Loans and accrued interest receivable from related parties
Outstanding of loans and accrued interest receivable among related parties, subsidiaries, related companies and directors as at December 31, 2018 and 2017, the movements of loans and accrued interest receivable were as follows: 
	
	
	(Unit : Baht)

	
	
	Consolidated

	
	
	Balance as at
December 
31, 2017
	
	Increase
	
	Decrease
	
	Balance as at
December 
31, 2018

	
	
	
	
	
	
	
	
	

	Loans
	
	
	
	
	
	
	
	

	Directors
	
	3,167,000
	
	-
	
	(3,167,000)
	
	-

	Accrued interest  receivables
	
	921,685
	
	65,120
	
	(986,805)
	
	-

	Total
	
	4,088,685
	
	65,120
	
	(4,153,805)
	
	-


During in the year 2018, the subsidiary received loan and interest from directors amounting of Baht 4.15 million 

	
	(Unit : Baht)

	
	Separate

	
	
	Balance as at
December 
31, 2017
	
	Increase
	
	Decrease
	
	Balance as at
December 
31, 2018

	
	
	
	
	
	
	
	
	

	Loans
	
	
	
	
	
	
	
	

	Subsidiaries
	
	17,265,640
	
	2,600,000
	
	(1,996,450)
	
	17,869,190

	Accrued interest  receivables
	
	1,322,888
	
	510,329
	
	(1,126,016)
	
	707,201

	Less: Allowance for doubtful debts
	
	(7,538,591)
	
	(222,196)
	
	-
	
	(7,760,787)

	Total
	
	11,049,937
	
	2,888,133
	
	(3,122,466)
	
	10,815,604


	Loans to directors Subsidiaries and related companies bear interest at the rate of 1.30 - 6.25 % per annum. The loan is repayable on demand and unsecured.
As at December 31, 2017, the Company has considered the doubtful debts of the loans in PT.Indonesia AppliCAD Co., Ltd. both principal and interest receivable. The management expects not to receive such loan repayments. From the operating results in the subsidiaries did not meet expectations.

During the year in 2018, its parent company gave subsidiary companies (Rabbit Prototype Company Limited) loan amount of Baht 2.60 million and received a loan and interest from a subsidiary companies (DETI Company Limited with Rabbit Prototype Company Limited) amount of Baht 3.12 million and the Company has considered doubtful debts in PT Indonesia Applicad Company Limited in respect of the whole amount of accrued interest.
	Advances from Directors
As at December 31, 2018, There is advance payment from Applicad Public company Limited amount of Baht 2,946,364 to PT Indonesia Applicad Co., Ltd. For use in the operation of such companies.
Remueration of directors and management 
During the year ended December 31, 2018 and 2017, the Company and subsidiaries had employee benefit expenses paid to directors and management as follows:
	
	(Unit : Baht)

	
	For the year ended December 31,

	
	Consolidated
	
	Separate

	
	2018
	
	2017
	
	2018
	
	2017

	short-term employee benefits
	15,335,239
	
	13,268,547
	
	12,934,441
	
	11,750,052

	post employment benefits
	382,750
	
	315,387
	
	269,650
	
	256,318

	Total
	15,717,989
	
	13,583,934
	
	13,204,091
	
	12,006,370



	
	(Unit : Baht)

	
	For the year ended December 31,

	
	Consolidated
	
	Separate

	
	2018
	
	2017
	
	2018
	
	2017

	Provision for employee benefits
	
	
	
	
	
	
	

	  - Management
	3,677,605
	
	3,042,910
	
	2,732,492
	
	2,134,312


Guarantee from the Director
The Company's directors have pledged the bank credit facilities as described in Note 11. Such guarantees are free of charge.




24. FINANCIAL INFORMATION BY SEGMENT
This operating segment information presented is consistent with internal report which the board of directors have been regularly reviewed. This is used to make decisions about allocating resources to the segment and evaluating the performance of the segment.
For administrative purposes, the Company and subsidiaries are structured as a business unit by type of products and services. The Company and subsidiaries report the following three segments:
1.	   Computer software sale for Engineering and Architecture.
2.	   Machinery sale and equipment, computer parts, spare parts, materials and other products.
3.  Service division as part of computer maintenance services, design and manufacture of industrial parts and prototypes and other services.
The top decision makers review the performance of each business unit separately for the purpose of decision making regarding resource allocation and performance appraisal. The Company evaluated the performance of the segment by considering from operating profit or loss and total assets measured by using the same criteria used to measure profit or loss from operations and total assets in the financial statements. However, the Company and subsidiaries have central management which manages finance (including financial expenses and financial income) and the income tax of the whole group. Such revenues and expenses are not allocated to each operating segment.
Accounting for transactions between reporting segments is the same as accounting for business transactions with outsiders.
Information of income, profit and total assets of the company and subsidiary for the year ended December 31, 2018 and 2017 are as follows:
		
	
	                          For the year ended December 31,                                                             (Unit : Million Baht)

	
	Sale department 
computer program
	
	Sale department
machine and other
	
	Service department
	
	Consolidated

	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)

	Revenue from sales and services
	320
	
	272
	
	158
	
	66
	
	251
	
	216
	
	729
	
	554

	Profit of segment
	148
	
	109
	
	59
	
	28
	
	144
	
	120
	
	351
	
	257

	Unallocated revenue and expenses :
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	10
	
	10

	Distribution costs
	
	
	
	
	
	
	
	
	
	
	
	
	(160)
	
	(138)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(106)
	
	(91)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	(1)

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(20)
	
	(9)

	Profit (loss) for the year
	
	
	
	
	
	
	
	
	
	
	
	
	75
	
	28

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current receivable
	30
	
	43
	
	8
	
	9
	
	27
	
	22
	
	65
	
	74

	Prepaid service costs
	-
	
	-
	
	-
	
	-
	
	63
	
	55
	
	63
	
	55

	Inventories
	12
	
	14
	
	14
	
	24
	
	-
	
	-
	
	26
	
	38

	Central assets
	
	
	
	
	
	
	
	
	
	
	
	
	77
	
	53

	Other assets
	
	
	
	
	
	
	
	
	
	
	
	
	148
	
	91

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	379
	
	311


APPLICAD PUBLIC COMPANY LIMITED AND SUBSIDIARIES
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	For the year ended December 31,                                                             (Unit : Million Baht)

	
	Sale department 
computer program
	
	Sale department
machine and other
	
	Service department
	
	Separate

	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)
	
	(Restated)

	Revenue from sales and services
	297
	
	246
	
	156
	
	75
	
	226
	
	191
	
	679
	
	512

	Profit of segment
	139
	
	105
	
	57
	
	24
	
	127
	
	104
	
	323
	
	233

	Unallocated revenue and expenses :
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	10
	
	10

	Distribution costs
	
	
	
	
	
	
	
	
	
	
	
	
	(146)
	
	(124)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(89)
	
	(84)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	(1)

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(20)
	
	(7)

	Profit (loss) for the year
	
	
	
	
	
	
	
	
	
	
	
	
	78
	
	27

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current receivable
	28
	
	42
	
	9
	
	10
	
	22
	
	18
	
	59
	
	70

	Prepaid service costs
	-
	
	-
	
	-
	
	-
	
	61
	
	54
	
	61
	
	54

	Inventories
	11
	
	13
	
	12
	
	25
	
	-
	
	-
	
	23
	
	38

	Central assets
	
	
	
	
	
	
	
	
	
	
	
	
	69
	
	42

	Other assets
	
	
	
	
	
	
	
	
	
	
	
	
	161
	
	97

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	373
	
	301





Revenue from external customers is based on locations of the customers.
	
	(Unit : Million Baht)

	
	2018
(Restated)
	
	2017
(Restated)

	 Revenue from external customers
	
	
	

	 Thailand
	700
	
	536

	 Indonesia
	29
	
	18

	 Total
	729
	
	554


Major customers
In the year 2018 and 2017, the company earns revenue from one customer at there is earning more than 10 percent of total revenue.
25. COMMITMENTS AND CONTINGENT LIABILITIES

25.1. Operating lease commitments
A subsidiary has commitments in respect of the expenditure. Capital expenditure relating to the purchase of fixed assets in 2017, amount 0.82 million Baht.
The Company and subsidiaries entered into operating lease agreements related to building lease and service contract. The term of the agreement is from 1 to 3 years.
As at December 31, 2018 and 2017, the Company and subsidiaries have the future minimum lease payments required under operating leases and services are as follows:
	
	(Unit : Million Baht)

	
	Consolidated
	
	Separate

	
	As at December 
31, 2018
	
	As at December 
31, 2017
	
	As at December 
31, 2018
	
	As at December 
31, 2017

	Payment
	
	
	
	
	
	
	

	Due within one year
	5.11
	
	4.51
	
	2.68
	
	3.07

	Due over 1 year but not 
   over 3 years
	
3.69
	
	
0.94
	
	
1.63
	
	
2.00




25.2. Guarantees
As at December 31, 2018, there were outstanding bank guarantees of approximately amount of Baht 20 million to performance guarantee of the contract. (2017: amount of Baht 10 million)
	
	(Unit : Baht)

	
	Consolidated / Separate

	
	As at December
31, 2018
	
	As at December 
31, 2017

	Used credit to guarantee
	
	
	

	-  Performance under contract
	9,982,618
	
	4,458,540





25.3. Forward foreign currency exchange contracts
As at December 31, 2018 the settlement date on open forward contracts ranged 4 months foreign currency was USD and amounts to be received and contractual exchange rates of the outstanding contracts were:
	
	
	(Unit : Baht)

	
	
	Consolidated / Separate

	
	
	Foreign currency contract
amount
	
	
Contract rate
	
	
	
	

	Contract period
	
	As at December
31, 2018
	
	As at December 
31, 2017
	
	As at December
31, 2018
	
	As at December 
31, 2017
	
	As at December
31, 2018
	
	As at December 
31, 2017

	
	
	
	
	
	
	
	
	
	
	
	
	

	17/10/18 - 14/02/19
	
	301,159
	
	-
	
	32.7950
	
	-
	
	9,876,509
	
	-

	31/11/18 - 13/03/19
	
	541,016
	
	-
	
	32.9400
	
	-
	
	17,821,078
	
	-

	12/12/18 - 11/04/19
	
	202,566
	
	-
	
	32.9200
	
	-
	
	6,668,486
	
	-


Fair value
The net fair value of forward foreign exchange contracts as at December 31, 2018, is forward foreign exchange contracts as liabilitie amount of Baht 0.18 million. 
The fair value of forward foreign exchange contracts have been calculated using rate quoted by the Company’s banker to terminate the contract on December 31, 2018. The valuation is classified as level 2 of the fair value hierarchy.


26. FINANCIAL INSTRUMENTS

26.1. Risk Management Policy
The Company’s financial instruments, as defined under Thai Accounting Standard No. 107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade receivables, other receivables and trade payables and short-term loans and accrued interest receivable from related parties. Advances from Directors Liabilities under finance lease and hire purchase agreements. The financial risks associated with these financial instruments and how they are managed is described below. 
Credit risk
The Company and subsidiaries is exposed to credit risk primarily with respect to trade receivables and other receivables. The Company manages the risk by adopting appropriate credit control policies and procedures and therefore does not expect to incur material financial losses. In addition, the Company does not have high concentration of credit risk since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of trade receivables and other receivables, loan receivable and accrued interest receivables to related parties as stated in the statements of financial position.
Interest rate risk
The Company’s exposure to interest rate risk relates primarily to its cash at banks, bank overdraft, short - term and long - term loans, accrued interest receivables to related parties. However, since most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate in the present. Significant financial assets and liabilities can be classified by interest rate for financial assets and liabilities that carry fixed interest rates can be classified by maturity date or the interest rate date. (If there is a new interest rate date before) as follows:


	
	(Unit : Million Baht)

	
	Consolidated

	
	As at December 31, 2018

	
	(Restated)

	
	Fixed interest rate
	
	Interest Rate
	
	 None
	
	
	
	   Real

	
	Within
	
	Over
	
	Up or Down depending on
	
	Rate
	
	
	
	interest rate

	
	1 year
	
	1 to 5 years
	
	Market Price
	
	interest
	
	Total
	
	(%)

	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	-
	
	-
	
	115
	
	-
	
	115
	
	0.125 - 0.5

	Trade and other current receivable
	-
	
	-
	
	-
	
	148
	
	148
	
	-

	
	-
	
	-
	
	115
	
	148
	
	263
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	


	Trade and other current payables
	-
	
	-
	
	-
	
	260
	
	260
	
	-

	Long-term loans from financial institutions
	1
	
	-
	
	-
	
	-
	
	1
	
	6.3

	
	1
	
	-
	
	-
	
	260
	
	261
	
	















	
	(Unit : Million Baht)

	
	Consolidated

	
	As at December 31, 2017

	
	(Restated)

	
	Fixed interest rate
	
	Interest Rate 
	
	None
	
	
	
	Real

	
	Within
	
	Over
	
	Up or Down depending on
	
	Rate
	
	
	
	interest rate

	
	1 year
	
	1 to 5 years
	
	Market Price
	
	interest
	
	Total
	
	(%)

	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	-
	
	-
	
	49
	
	-
	
	49
	
	0.3 - 0.5

	Trade and other current receivable
	-
	
	-
	
	-
	
	140
	
	140
	
	-

	Loans and accrued interest receivable from related parties
	-
	
	4
	
	-
	
	-
	
	4
	
	1.3 - 6.3

	
	-
	
	4
	
	49
	
	140
	
	193
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	

	Short-term loans from financial institutions
	14
	
	-
	
	-
	
	-
	
	14
	
	4.4 - 4.6

	Trade and other current payables
	-
	
	-
	
	-
	
	235
	
	235
	
	-

	Liabilities under finance leases and hire purchase agreements
	1
	
	-
	
	-
	
	-
	
	1
	
	4.9 - 10.7

	Long-term loans from financial institutions
	3
	
	1
	
	-
	
	-
	
	4
	
	6.3

	
	18
	
	1
	
	-
	
	235
	
	254
	
	


Foreign exchange risk
	The Company’s exposure to foreign currency risk arises mainly from trading transactions and loans that are denominated in foreign currencies. 
As at December 31, 2018 the Company is exposed to foreign currency risk primarily to foreign currency denominated financial assets and liabilities amount of USD 0.06 million. (2017: amount of USD 0.04 millions) and foreign currency denominated financial liabilities amount of USD 0.90 million. (2017: amount of USD 1.28 million) The average selling exchange rate amount of 32.61 Baht per USD. (2017: amount of 32.85 Baht per USD)
26.2. 
Fair value of financial instruments
Since the majority of the Company’s financial instruments are short-term in nature or bear floating interest rates, their fair value is not expected to be materially different from the amounts presented in the statements of financial position. 
A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depend on the nature of the instrument. 
26.3. Determination of fair values 
A number of the Group’s accounting policies and disclosures require the determination of fair value,
for both financial and non-financial assets and liabilities. The fair value is the price at which an orderly transaction to sell an asset or to transfer a liability would take place between market participants at the measurement date. Fair values have been determined for measurement and/or disclosure purposes based on the following methods (when applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability).
The fair value of cash and cash equivalents, trade and other accounts receivable, short-term loans, other current assets, bank overdrafts, short-term borrowings, trade and other accounts payable and other current liabilities is taken to approximate the carrying value.
The fair value of investments in equity securities - available-for-sales, are determined by reference to their quoted bid prices at the reporting date. 
The fair value of long-term borrowings is taken to approximate the carrying value because most of these financial instruments bear interest at market rates.
Fair values and the carrying values of financial assets and liabilities other than the aforementioned were as follows:
	 (Unit : Million Baht)

	
	Consolidated / Separate 

	
	Level 1
	Level 2
	Level 3
	Total

	
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	Asset measured at fair value
	
	
	
	
	
	
	
	

	Property, plant and equipment
	
	
	
	
	
	
	
	

	Land and building
	-
	-
	46
	-
	-
	-
	46
	-





27. CAPITAL MANAGEMENT
The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern and strengthen the value of shareholding to shareholder. According to the statements of financial position as at December 31, 2018, the Group’s debt to equity ratio was 3.1:1 (as at December 31, 2017: 7.0:1) and the Company’s was 2.8:1 (as at December 31, 2017: 6.4:1)
28. SUBSEQUENT EVENT
According to the resolution of the Board of Directors No. 1/2019 On February 22, 2019, the meeting approved the following matters. The company consider to approve dividend payment from retained earnings on December 31, 2018 which had name in the shareholders register book as at March 8, 2019 at the rate of 0.15 Baht per share total amount of Baht 24,840,000. Then there was devidend payment to shareholdesr on March 14, 2019.
29. RESTATEMENT AND REISSUANCE OF FINANCIAL STATEMENTS 
During the year 2019, the company reviewed the accounting treatment of revenue allocation between sales, service, training income, cost of good sold, cost of service, and cost of training, found that the company followed TAS 18 Revenue which is different from TFRS 15 Revenue from Contracts with Customers that effective on January 1, 2019. Therefore, the company adjusted prior audited financial statements by reissued the financial statements for the year ended December  31, 2018 and adjusted comparative information in the consolidated and separated financial statements for the year ended December 31, 2017 and 2016 which is complied to TFRS 15. The adjustments are as follow.
	(Unit : Million Baht)

	
	Consolidated
	
	Separate

	
	As at December 31, 2018
	
	As at December 31, 2017
	
	As at December 31, 2016
	
	As at December 31, 2018
	
	As at December 31, 2017
	
	As at December 31, 2016

	Statements of financial position
	
	
	
	
	
	
	
	
	
	
	

	Assets Increase (Decrease)
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current receivables
	6.33
	
	3.72
	
	4.01
	
	6.33
	
	3.72
	
	4.01

	Deferred tax assets
	3.21
	
	2.26
	
	1.66
	
	3.21
	
	2.26
	
	1.66
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Liabilities and retained earnings 
(Increase) Decrease
	
	
	
	
	
	
	
	
	
	
	

	Trade and other current payables
	(38.05)
	
	 (28.60)
	
	 (24.82)
	
	(38.05)
	
	 (28.60)
	
	 (24.82)

	Other current provisions
	10.29
	
	8.22
	
	7.15
	
	10.29
	
	8.22
	
	7.15

	Retained earnings
	
	
	
	
	
	
	
	
	
	
	

	Retained earnings (Appropriated)
	0.19
	
	-
	
	-
	
	0.19
	
	-
	
	-

	Retained earning (Unappropriated)
	18.03
	
	14.41
	
	12.00
	
	18.03
	
	14.41
	
	12.00



	
	(Unit : Million Baht)

	
	For the year ended December 31,

	
	Consolidated
	
	Separate

	
	2018
	
	2017
	
	2018
	
	2017

	Statements of income 
	
	
	
	
	
	
	

	Net Profit  Increase (Decrease) 
	
	
	
	
	
	
	

	Revenue from sales
	(59.39)
	
	(45.41)
	
	(59.39)
	
	(45.41)

	Revenue from services
	37.24
	
	29.15
	
	23.58
	
	18.74

	Revenue from training
	12.72
	
	12.48
	
	26.37
	
	22.88

	Cost of sales
	13.82
	
	9.76
	
	13.82
	
	9.76

	Cost of rendering of services
	(6.59)
	
	 (5.85)
	
	7.07
	
	 4.56

	Cost of training
	-
	
	-
	
	(13.65)
	
	(10.40)

	Distribution costs
	(2.55)
	
	 (3.14)
	
	(2.55)
	
	 (3.14)

	Income tax (expense)
	0.95
	
	0.60
	
	0.95
	
	0.60


30. APPROVAL OF FINANCIAL STATEMENTS
These financial statements were authorised for issue by the Company’s Board of Directors on September 10, 2019.
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