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Financial & valuation highlights
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Company background

APP is one of Thailand’s leading providers of complete 3D

designed solution business

Note: KTB Securities (Thailand) PCL act as
an underwriter for the initial public offering of

AppliCAD PCL.
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Key Highlight
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Fig 1: Revenue breakdown by products (Bt mn) Fig 2: Revenue contribution breakdown by products
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Fig 3: 2018 customer breakdown Fig 4: 1H19 customer breakdown
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Fig 5: SolidWorks’ function example
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Fig 6: SolidWorks’ function example
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Fig 7: GstarCAD’s function example
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Fig 8: ArchiCAD’s function example
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Fig 9: FDM 3d printing (Fused Deposition Modeling Fig 10: Polyjet 3D printing
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Figure 11: Thailand’s software market is expected to keep growing (Bt mn)
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Fig 12: Utilization rate hit all-time high for the past 5 years

Fig 13: MPI on the rise
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Figure 14: PMI in 2H19E is expected to be better than 1H19 (point)
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o 3D printing aztdasulanutiinianisuanuaziilulaniaadranisiduladindy
gsnannelag

International Data Corporation (IDC) Uszifiuialanazaeui 3D printing (hardware, software, material and
services) #AAN991N41 13.8 WA uwizary Tl 2019 (+21% YoY) uazaziiudwilu 22.7 Wuludeny 1ull

2022 vizaiiulnga 19% siatl (CAGR 2018-22E) lntiyapnsananandn 65% unandauaes hardware
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price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
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Tudleefiuiinnslszifiuann Economic Intelligence Center (EIC) 413D printing azfldaudAnyuazaanaluma

gsNalunanmaINIg U 1) N19%1 spare part on demand azdaaann INanAuAIAIAATlRatNTTEAATY (]

nadnsaasanundntlaqiiunisndnesluasiapive lnaunuigandinanusiainisasenda 20%) 2) Individualized
y o a $% % ‘ﬁl =3 Y o & 1 o al 1

products #u90dinAudtantzyanald Fadulidalunianisunnd wu eduanifiensine 3) Half mass

produced — half customized {uiAluailunsin mass customized tnenfinnadanlunisuanliignAndidau

$ANALNNIRRNLLLNINTY 4) ARTUReUNITEEAR Tagl 3D printing 4181704 519T U T A dudewnldne lua

ARULALA (FRBEng 1w FnaniTemasres GE Nuanlnaald 3D printing Traandudiulun1suanann 18 Tuwmas

= A,/ a
LNENTULAEI)
Fig 15: 3D printing industry is on expansion phase Fig 16: Industrial usage breakdown (3D printing)
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Source: International Data Corporation Source: International Data Corporation

Financial highlight

o dssifiunlsansil 2020E naunAulalaneY +34% YoY

uasznaunisluenndasl 2016-18 fnlsgnBiAaulnaaes 89% sell (CAGR 2016-18) Llunaniann 1) :u'ls

@

muianlelfiade 17% siell (CAGR 2016-18) iflunantainnssnafaresgpavnssunisuaniatianiznin
n13geaen ABNRILAL FLATNUIUA %IqLﬂuﬂ@;uQnﬁmﬁnmmu’?ﬁﬂudwmm MEC software uananniineiissm
15iElsi ThaiBIM (software 13289 ArchiCAD) dvliFunsneusuiluatnaddnansziusanangludauzes AEC
software 2) GPM USusaaiusnagiisna 48% LTl 2018 (+190 bps antl 2016) lumaunannAnFuLmiudeen

aeiN9AaLed (33.94 L/maaans VS 32.31 u/meaans 11l 2017-18 muansiv)

atelafimunadsznaunisdas 1H19 WaWauiudashaiuaesneninlsgnianassa 55% funaann 1)
selfsananadsn 15% Yoy iunaainnisasasiunisiiinliinianisuanuazdsaanasaasanaugiunianig

neaisliFunansznuidsauanuleunenslidude lusilunguedmisuningnsenusenaie software ivludon

'
Y o

189 MEC WAz AEC 2) GPM ws9sia YoY wilAduumudeandu adnslsfinufaafusniismanadawlnn lu

1H19 Wlunsaaliuwusinaivatinld bundle package 1Mamadedl GPM fiaandnini

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
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W& mFunnlegnsll 2019E-20E 1911lsxlfiui 55 R1uUM (-26% YoY) Uaz 74 LN (+34% YoY) AINAIAL

v
o

Tneil] 2019E Ansneldsanetiisn 775 &ruum (+6% Yoy) fanisnelli 1H19 Aaily 45% veetszanninevill
Tneilu 2H19E 31eldAnn +30% Yoy liFuussuyuannnisasnuluniAnsudaiiiasnniuannuua i PMI 7
Andnlugasatetiusn luanusi GPM Uszifiufisnn 45% (-300bps YoY) anunTHiannsmne RN T Y
susanfinailudoulve) st 2020 prnarelFagiion 902 &rum (+16% Yoy) Infidesnisiulases
HAAMNIT software ’Luvlvmfﬁaﬁum‘llﬁuimiﬂL’fimLLaxLLuq‘EﬁmﬂﬁiLﬁu‘Emmqmmumm 3D printing AsAnmiiuTe

aa o
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TAaa39n1snenlndAesiutinen

Fig 17: GPM drop in 2019E as selling high volume of low GPM products Fig 18: NPM is growing in 2020E, benefit from economy of scale
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Fig 19: Revenue is growing as industries are in expansion phase (Bt mn) Fig 20: Net profit in 2020E increase as expected higher sale and scale (Bt mn)
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Valuation

o Usziiusianihunng 3.55 vnsanu

dszifiugandlmnnedl 20208 71 3.55 uwsletiu 8938 PER 7 13.4x \fituyinA1edn189gAa11NeIH Trading

ICT wa System integrator (Forward PER 2020E) wazas EPS 1] 2020E 71 0.26 1

\Wassae i isdmiingaialndiAeaiy APP lulnauazdnwnizgsfanes APP dssiiuiudounanszndng
System integrator business Wag ICT trading business e seidin price multiple IneldAaasearia 2

RAMNITNAINGATT (international peers)

Fig 21: Peer comparisons Fig 22: PER valuation
ADVANCED INFORMATION TECHNOL 4,209 10.4 SYNNEX THAILAND PCL 6,059 9.1

TATA CONSULTANCY SVCS LTD 3,325,019 216 PITNEY BOWES INC 26,180 6.6

HCL TECHNOLOGIES LTD 635,854 129  ROLAND DG CORP 7,434 10.1

MINDTREE LTD 50,611 149 TSCAUTO ID TECHNOLOGY CO LT 10,313 10.7

GENPACTLTD 219,631 168  DATALOGICSPA 25,667 13.0

MPHASIS LTD 73,971 13.6 SATO HOLDINGS CORP 29,741 121

WIPRO LTD 621,991 145 TOSHIBA TEC CORP 61,371 16.1

TECH MAHINDRA LTD 300,080 134 SEIKO EPSON CORP 173,463 12.6

HEXAWARE TECHNOLOGIES LTD 46,759 15.2

WNS HOLDINGS LTD-ADR 93,666 191

INFOSYS LTD 1,185,925 15.1 Averge S| & trading 13.4

COGNIZANT TECH SOLUTIONS-A 1,009,122 141

EXLSERVICE HOLDINGS INC 65,930 19.2

Average 15.4

Source: Company Source: KTBST
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IPO Structure

Figure 23: IPO profile
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Fig 24: Shareholder structure before IPO Fig 25: Shareholder structure after IPO

= unailszana deanasail

i = asaued deanateil
sz dvanaail

= asaurdH doanatnil N3TUNTT HUIUITURY

wilneu
m isganu (1IPO)

Source: Company Source: Company

QJ

0 AngusERIANITINENY

' '
P ° o

1. deawuluaresdnsuazginsnlivedwiuliluntsansanislanliiungnan

2. WilluRuumsuBeulunisanfiveu

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.

“Investment Made Fun” 12 Ktbst.channel @ wwwkibst.coth



'ktbst

FY: Dec (Bt mn) 2016 2017 2018 2019E 2020E FY: Dec (Bt mn) 2016 2017 2018 2019E 2020E
Cash & deposits 40 49 115 493 470 Sales 532 553 729 775 902
Accounts receivable 84 131 135 144 167 Cost of sales (285) (296) (377) (424) (494)
Inventories 19 43 33 37 43 Gross profit 247 258 352 351 408
Other current assets 60 22 2 2 2 SG&A (226) (230) (266) (292) (324)
Total cur. assets 204 245 285 676 682 EBITDA 39 48 106 83 113
Investments 0 0 0 0 0 Depre. & amortization 10 10 10 14 20
Fixed assets 55 52 76 82 161 Equity income 0 1 2 3
Other assets 7 8 9 9 9 Other income 8 10 10 10
Total assets 265 305 370 767 853 EBIT 29 38 95 69 93
Short-term loans 8 14 0 0 0 Finance costs (1) (1) (0) 0) (0)
Accounts payable 79 206 222 249 290 Income taxes (7) (10) (21) (14) (19)
Current maturities 3 3 1 1 1 Net profit before MI 21 27 74 55 74
Other current liabilities 102 10 17 17 17 Minority interest (0) 0 (0) 0 0
Total cur. liabilities 193 233 239 266 307 Core profit 21 27 75 55 74
Long-term debt 14 1 0 0 0 Extraordinary items 0 0 0 0 0
Other LT liabilities 14 17 20 20 21 Net profit 21 27 75 55 74
Total LT liabilities 28 18 20 20 21
Registered capital 9 36 83 140 140 FY: Dec (Bt mn) 2016 2017 2018 2019E 2020E
Paid-up capital 9 36 83 140 140 Growth YoY
Share premium 0 1 1 280 280 Revenue 21.8% 4.0% 31.7% 6.3% 16.4%
Retained earnings 33 15 27 60 104 EBITDA 42.7% 23.0% 119.1% 21.1% 35.6%
Others 1 0 0 0 0 Net profit 67.2% 27.3% 176.3% -26.0% 34.4%
Minority interests 1 1 0 0 0 Core profit 67.2% 27.3% 176.3% -26.0% 34.4%
Shares’ equity 44 53 11 480 524 Profitability ratio

Gross profit margin 46.4% 46.6% 48.3% 45.3% 45.3%
FY: Dec (Bt mn) 2016 2017 2018 2019E 2020E Core profit margin 4.0% 4.9% 10.2% 71% 8.2%
Net profit 21 27 75 55 74 Net profit margin 4.0% 4.9% 10.2% 7.1% 8.2%
Depreciation 10 10 10 14 20 ROA 8.0% 8.9% 20.2% 7.2% 8.7%
Chg in working capital 0 55 23 15 11 ROE 47.7% 50.6% 67.1% 11.5% 14.1%
Others 9 (52) 25 0 0 Stability
CF from operations 41 41 132 84 106 D/E (x) 4.97 4.71 2.33 0.60 0.63
Capital expenditure (34) (8) (34) (20) (100) Net D/E (x) (0.33) (0.57) (1.03) (1.03) (0.90)
Others (1) (1) (2) 0 0 Interest coverage ratio 0.04 0.03 0.00 0.00 0.00
CF from investing (35) 9) (35) (20) (100) Current ratio (x) 1.06 1.05 1.19 2.54 2.22
Free cash flow 6 32 97 64 6 Quick ratio (x) 0.65 0.77 1.05 2.39 2.07
Net borrowings 9 8) 17) 0 0 Per share (Bt)
Equity capital raised 0 28 47 336 0 Reported EPS 262.68 0.59 1.01 0.26 0.26
Dividends paid (7) (47) (67) (22) (30) Core EPS 262.68 0.59 1.01 0.26 0.26
Others 9 3 7 1 1 Book value 550.20 1.17 1.50 2.25 1.87
CF from financing 1 (23) (31) 315 (29) Dividend 80.54 1.02 0.91 0.10 0.11
Net change in cash 17 8 66 379 (23) Valuation (x)

PER N.A. N.A. N.A. 13.71 13.41

Core PER N.A. N.A. N.A. 13.71 13.41

P/BV N.A. N.A. N.A. 1.58 1.90

EV/EBITDA N.A. N.A. N.A. 6.02 4.64

Dividend yield N.A. N.A. N.A. 2.9% 3.0%

Source: Company, KTBST

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to the accuracy and
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price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
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Corporate governance report of Thai listed companies 2017

CG rating by the Thai Institute of Directors Association (Thai I0D)

Score Symbol Description ANHNNE
90-100 AAAAA Excellent ALAA
80-89 AAAA Very Good Annn
70-79 AAA Good A
60-69 AA Satisfactory finald
50-59 A Pass N
<50 No logo given n.a. n.a.
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No
representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the
CGR report or the information used.

KTBST'’s stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and
attractive valuations.
HOLD The stock’s total return is expected to be between 0% - 10% over the next 6-12 months. The stock has good
fundamentals, but may lack of near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes
dividend yields.

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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1. Excellent Thnzunusan aglusesiu 5

2. Very Good lfazuuusan aglusesy 4

3. Good l#azunusn agluszsy 3

4. Satisfactory lépzunusn agfluszdy 2

5. Pass linzuuusan aglusysiu 1
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ESG rating (ESG: Environmental, Social, and Governance)

KTBST believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. KTBST analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company'’s
initiatives related to employee health and well-being, as well as community involvement. KTBST'’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

O Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. KTBST conduct this analysis based on
|I0OD’s scores.

KTBST’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

o~ wDNh =

Pass scores at 1

KTBST provides “n.a.” in cases of insufficient data.
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Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any security in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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